







State Lease No. <lease_number>
AMENDMENT TO STATE LEASE NO. _____

	STATE OF LOUISIANA
	Louisiana State Lease Form

	PARISH OF EAST BATON ROUGE
	Royalty Reduction Rider, 
State Lease Investment Program



This Amendment to State Lease No. <lease_number> (generally referred to herein as “Agreement”) is entered into by and between the State of Louisiana (the “State” or “Lessor”), through its agent, the Louisiana State Mineral and Energy Board (the “Board”), and <lessee_name> (“<abbr_lessee_name>” or “Lessee”).  The State and <abbr_lessee_name> shall be referred to herein individually as a “Party” or collectively as the “Parties.”
RECITALS
WHEREAS, on <date_lease_awarded>, the Board accepted the bid of and awarded State Lease No. <lease_number> (“SL <number>”) to <lessee_name>; and 
WHEREAS, the Leased Premises, as defined and further described within SL <number>, covers <the entire/a portion of> advertised tract <number>, all of which is situated in the Parish of <parish_name>, State of Louisiana. SL <number> is recorded in the conveyance records of <parish_name> Parish, Louisiana under <Entry/File/Book/Page No. <number>; and 
WHEREAS, SL <number> was assigned to <abbr_lessee_name> on <assignment_date>, and recorded in the conveyance records of <parish_name> Parish, Louisiana, under <Entry/File/Book/Page No. <number>; and 
WHEREAS, as set forth in section/article <number> of SL <number>, the royalty owed to Lessor on oil, gas, and NGLs produced, saved, sold, utilized or severed from, or attributable to, the Leased Premises is <number> percent (<number>%); and 
WHEREAS, in consideration of Executive Order JML 25‑72, the Board approved and adopted the 2026 State Lease Investment Program (the “Investment Program”) at a regular meeting held on March 11, 2026, recorded by Resolution No. 26-03-005; and 
WHEREAS, the Investment Program, in accordance with La. R.S. § 30:127, offers a temporary, one-time royalty reduction incentive for certain state mineral leases administered by the Board; and 
WHEREAS, <lessee_name> submitted an application packet to the Office of State Resources (“OSTR”) on <date>, requesting a royalty reduction of <number> percent (<number>%) under the Investment Program’s <New Drill/Inactive Well/Qualified Workover/Orphan Well> Incentive for certain eligible well(s) identified herein; and 
WHEREAS, OSTR staff determined <lessee_name>’s application was administratively complete and advertised this Agreement in accordance with La. R.S. § 30:129.1, as well as placed the application and this Agreement on the docket for Board approval; and
WHEREAS, on the Docket Staff Report for the <Month> <day>, 2026 meeting, the Board duly adopted Resolution No. 26-__-___, attached and incorporated herein as Exhibit A, authorizing the execution of this Agreement. 
NOW, THEREFORE, in consideration of the premises and the mutual benefits to be derived respectively by the Parties, and the covenants, promises, and obligations contained herein, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties hereby agree as follows.
AGREEMENT
I. Investment Program; Incentive Election. In accordance with the Investment Program and Board Resolution No. 26-__-___, Lessee is eligible to receive a royalty reduction under the <New Drill/Inactive Well/Qualified Workover/Orphan Well> Incentive (“Approved Incentive”). This Agreement hereby amends and supplements the royalty rate owed to the Lessor for the term specified herein, and the Approved Incentive provided in this Agreement may not be modified, suspended, or terminated absent the express written consent of the Parties.
A. Royalty Reduction. The percentage of Royalty on Oil, Gas, and NGLs as provided in SL <number> is hereby reduced from <number> percent (<number>%) to  <number> percent (<number>%) on produced oil, gas, and NGLs from the wells listed in Subsection I.B. 
B. Qualifying Well Information. The following well(s) qualify for the royalty reduction under the Approved Incentive: 

	Well name:
	Serial No.:
	API No.:
	LUW code(s):
	Field Name: 

	
	
	
	
	

	
	
	
	
	



C. Limitation. If the Approved Incentive is the Qualified Workover Incentive, the Board will not accept payments based on the reduced royalty absent a clear showing that the Qualified Workover Operation was performed and completed as permitted by the Investment Program.
II. Effective Date and Duration of Approved Incentive. This Agreement shall be effective on the date it is executed by or on behalf of both the Lessee and the Executive Director of OSTR or another individual authorized to execute on behalf of the Board and the State (the “Effective Date”). The royalty reduction provided herein shall commence on the Effective Date and will continue for a consecutive <72- or 84-> month term. Upon expiration of the term specified herein, the royalty owed to the Lessor shall revert to the rate provided in the original lease.
III. Compliance Criteria. Lessee acknowledges and agrees that the royalty reduction authorized by this Agreement and Board Resolution No. 26-__-___ is subject to Lessee’s compliance with the reporting requirements and other compliance criteria set forth herein. Lessee, therefore, agrees to provide the following notices and reports to OSTR documenting compliance with the terms and conditions of the Investment Program, this Agreement, and other applicable laws and procedures. 
A.  Notices. Lessee shall provide written notice to OSTR within 30 days of the occurrence of any of the following events:
1. Submission of the application for any drilling, workover, production, or coastal use permit to the Louisiana Department of Conservation and Energy (“C&E”), including but not limited to a Form DM-4R;
2. Issuance of each such drilling, workover, production, or coastal use permit by C&E;
3. If applicable, commencement of qualified workover operations for the Qualified Workover Incentive; 
4. First sale of original production or restored production from each well subject to this Agreement, submitted in writing within 20 days of such date; 
5. A change in operator of any well or assignment of any state lease subject to this Agreement; or 
6. If applicable, authorization and creation of a site-specific trust account pursuant to the Orphan Well Rework Program, La. R.S. § 30:88.2.
B. Status Reports. Lessee shall submit a progress report every 180 days following the Effective Date of this Agreement, unless otherwise directed in writing by OSTR. Each progress report shall identify all wells entitled to royalty reduction under this Agreement and shall label each well as either non-producing, inactive, or active. For non-producing or inactive wells, the reports shall provide a brief description of the cause for inactivity. For active wells, the reports shall provide the date on which first production from the well took place, and include a report or attachment illustrating the total volume of oil, gas, and condensate produced during the reporting period, itemized by month and by product type. Each report shall be organized according to the well’s operational status as of the end of the reporting period.
C. Form and Delivery. All reports and notices required herein shall be submitted electronically to the Land Administration Division of OSTR. All reports and notices shall be signed by the Authorized Lessee, or an individual or entity authorized to sign on its behalf, and certified as true and correct to the best of that lessee’s knowledge and belief.
IV. Lessee Acknowledgment. By executing this Agreement, Lessee acknowledges and verifies its consent to the terms and conditions of the Approved Incentive provided in this Agreement and its intent to be bound thereby upon approval by the Board. 
V. Default; Damages. OSTR shall notify Lessee in writing if it determines that Lessee has failed to comply with the terms, conditions, and criteria set forth in this Agreement. Failure to cure the identified violation within 60 days shall subject Lessee to damages, penalties, and interest as authorized by La. R.S. § 30:136. 
VI. Reservation of Rights. Notwithstanding any provision of this Agreement and in accordance with its authority under La. R.S. § 30:129(A) and §§ 208-209, the Board reserves and maintains the right to suspend, modify, or terminate the subject Lease, including any amendments thereto, in accordance with its terms. 
VII. General Provisions. 
A. Scope of Amendment. The Parties agree and stipulate that all obligations, conditions, and terms provided in the originally-executed SL <number>, other than those stipulated to be modified herein, shall not be amended hereby in any other particulars and that all other terms, conditions, obligations and critical dates shall remain in full force and effect as written.  In the event of any conflict or inconsistency between the terms of the originally-executed SL <number> and the terms of this Agreement, the terms of this Agreement shall control and prevail. 
B. Successors and Assignments. The Parties agree and stipulate that this Agreement shall bind and inure to the benefit of the Parties and their respective successors, assigns, and successive assigns; however, the Parties acknowledge and agree that future assignments of this Agreement and the rights and obligations herein shall only be effective if approved by the Board, which may impose specific conditions on such approval.
C. Governing Law and Severability. The Parties agree and stipulate that this Agreement shall be interpreted in accordance with the laws of the State of Louisiana. Any provision, in whole or in part, that is found, held, or declared to be invalid, illegal, or otherwise unenforceable by a court of competent jurisdiction shall not affect the validity or enforceability of the remaining provisions. This Agreement shall be construed as if the invalid or unenforceable provision was not included, provided that the remaining provisions fulfill the primary purpose of the Agreement.
D. Authority. The Parties agree and stipulate that all persons executing this Agreement, either for themselves or in a representative capacity, warrant that they have full authority to execute this Agreement.
E. Understanding. The Parties agree and stipulate that each Party freely and voluntarily executes this Agreement and has not relied on any oral or written representation or statement, warranty, or other assurance (except as provided for or referred to in this Agreement) by any other Party other than those contained herein, but has relied solely and completely upon its own respective, informed judgment and the advice of its own attorneys.
F. Entire Agreement. The Parties agree and stipulate that this Agreement is just, fair, equitable, mutually beneficial to each, and is the result of arms’ length negotiations between the Parties, and each has had the opportunity to review and revise it prior to execution.  As a result, all Parties agree that it represents the complete agreement among the Parties and incorporates all prior discussions, and the rule of construction construing the terms and provisions of an instrument against the drafting Party is not and shall not be applicable to this Agreement.
G. Counterparts. The Parties agree and stipulate that this instrument may be signed in any number of counterparts, each of which shall be binding on the Party or Parties signing regardless of whether all of the Parties join in the execution hereof. For convenience in recording, the signature and acknowledgment pages may be detached from any counterpart and attached to a single counterpart, which will constitute an original document and, when taken together, shall be considered the same as if all Parties executed the same instrument.
H. Headings. The headings herein are for reference and convenience only and do not alter or affect the meaning or interpretation of any provisions herein.
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THUS DONE, READ, ACCEPTED, AND SIGNED by the Parties here in the presence of the respective undersigned witnesses as of respective dates noted in their acknowledgements.

WITNESSES to the signature of Lessor:

	_______________________
Witness Signature 

_______________________
Witness Printed Name
	LOUISIANA STATE MINERAL AND ENERGY BOARD
By: __________________________

      __________________________
      Printed Name


	_______________________
Witness Signature 

_______________________
Witness Printed Name
	



WITNESS FORM OF ACKNOWLEDGEMENT
Before me, the undersigned authority, personally came and appeared ___________________, who by me first duly sworn, deposed and said:
	That they are one of the witnesses to the execution of the foregoing instrument and that they saw __________________ sign said instrument on behalf of the State of Louisiana, in the presence of appearer and __________________, the other subscribing witness.
___________________________
APPEARER
PRINT NAME: ________________________________

SWORN TO AND SUBSCRIBED before me, Notary Public, this _______ day of __________________, 2026, in the City of Baton Rouge, Parish of East Baton Rouge, Louisiana.
_____________________________
NOTARY PUBLIC
Elizabeth Ferrier
La. Bar Roll No. 40603


WITNESSES to the signature of Lessee:

	_______________________
Witness Signature 

_______________________
Witness Printed Name
	< LESSEE_NAME>
By: __________________________

      __________________________
      Printed Name


	_______________________
Witness Signature 

_______________________
Witness Printed Name
	



WITNESS FORM OF ACKNOWLEDGEMENT
Before me, the undersigned authority, personally came and appeared ___________________, who by me first duly sworn, deposed and said:
	That they are one of the witnesses to the execution of the foregoing instrument and that they saw __________________ sign said instrument on behalf of _________________________, in the presence of appearer and __________________, the other subscribing witness.
___________________________
APPEARER
PRINT NAME: ________________________________

SWORN TO AND SUBSCRIBED before me, Notary Public, this _______ day of __________________, 2026, in the City of __________________, Parish/County of _________________________, ______________________.
_____________________________
NOTARY PUBLIC
Name: ___________________
Notary or Bar Roll No. __________________
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