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Senator John A, Alario, Jr., President
Senator Gerald Long, Natural Resource Committee Chairman
Senate Mike Walsworth, Environmental Quality Committee Chairman

Representative Chuck Kleckley, Speaker
Representative Gordon E. Dove, Sr., Natural Resources and Environmental Committee Chairman

Via Statutorily Prescribed E-mail

Re: Proposed Amendment to LAC 43:XIX, Subpart 2, Chapter 7
Statewide Order No, 29-R-15/16 - Fee Schedule for FY15/16

Dear Oversight Authorities:

The Commissioner of Conservation, pursuant to Chapter 1 of Title 30 (LSA-R.S. 30:21), proposes to
amend LAC 43:XIX, Subpart 2, Chapter 7. The following report regarding proposed Statewide Order
No. 29-R-15/16 is submitted to you in accordance with LSAR.S. 49:968(B) and (C).

I Copy of the rule as it is proposed after amendment.

(See Attachment)
I A. Statement of proposed action

This action will adopt Statewide Order No. 29-R-15/16 (LAC 43:XIX, Subpart 2, Chapter 7),
which will replace Statewide Order No. 29-R-14/15, the Office of Conservation Fee Schedule.
The fees collected by this Statewide Order comprise a significant percentage of the Office of
Conservation's operating budget for FY15/16. Funds generated from this Statewide Order will
allow continued operation of the regulatory programs within the Office of Conservation.

B. Summary of change in existing rule

This action will adopt Statewide Order No. 29-R-15/16 (LAC 43:X1X, Subpart 2, Chapter 7),
which establishes the Louisiana Office of Conservation Fee Schedule for the collection of
Application, Production, and Regulatory fees by the Office of Conservation and will replace the
existing Statewide Order No. 28-R-14/15.

There are no estimated implementation costs or savings to the state or local governmental units
as a result of the proposed rule changes. The proposed rule changes the Office of
Conservation’s General Operations Statewide Order No. 29-R. Consistent with Act 362 of
2015, the proposed rule will add new application fees and regulatory fees,and increases the
fee caps on Type A & B Commercial Facilities, Class |, 1I, & Ill wells, and storage wells by
150%. The caps on capable oil & gas production will also be increased by 50%.
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The increased revenue will flow into the Oil and Gas Regulatory Fund. The proposal provides
for additions and changes in the definitions, the fee schedule and the severability and effective
date of the Office of Conservation General Operations Statewide Order No. 28-R. The
severability and effective date of the proposed rule is November 20, 2015

These fees are deposited into the Qil and Gas Regulatory Fund, a statutory dedicated fund,
which is used to fund necessary annual operating expenses for the Office of Conservation.

Specific citation of law authorizing promulgation of the rule

Chapter 1 of Title 30 (LSA-R.S. 30:21, et seq., R.5. 30:560, and R.S. 30:706).
Circumstances which require the amendment of the rule

LSA-R.S. 30:21 et seq., R.S. 30:560, and R.S. 30:706 provide that the Commissioner of
Conservation shall periodically and/or annually review the fees collected, and the Office of
Conservation has established a practice of annually evaluating all applicable fees.
Statement of Fiscal and Economic Impact

(See Attachment)

The Notice of Intent to promulgate the new rule will be published in the Louisiana Register on
August 20, 2015. A public hearing on the proposed rule has been scheduled for 9:00 a.m. on
Tuesday, September 29, 2015, as set forth in the attached Notice of Intent.

Please contact me at (225) 342-5560, or James H. (Jim) Welsh, Commissioner of
Conservation, at (225) 342-5500, if you have any questions or require additional information
about this matter.

Sincerely yours,

C2 7

Gary P. Ross
Assistant Commissioner of Conservation

Attachments



FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES

Person Preparing

Statement:  Gary P. Ross Dept: NATURAIL RESQURCES

Phone: (225) 342-5560 Office: CONSERVATION

Retumn

Address: Post Office Box 94275 Rule Title: Fees (LAC 43:XIX. 701, 703,
Baton Rouge, LA 70804-9275 and 707)

Date Rules Take Effect: November 20, 2015

SUMMARY
(Use Complete Sentences)

In accordance with Section 953 of Title 49 of the Louisiana Revised Statutes, there is hereby submitted a
fiscal and economic impact statement on the rule proposed for adoption, repeal or amendment. THE
FOLLOWING STATEMENTS SUMMARIZE ATTACHED WORKSHEETS, I THROUGH IV AND
WILL BE PUBLISHED IN THE LOUISIANA REGISTER WITH THE PROPOSED AGENCY RULE.

[ ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE OR LOCAL
GOVERNMENTAL UNITS (Summary)

There are no estimated implementation costs or savings to the state or local governmental units as a
result of the proposed rule changes. The proposed rule changes the Office of Conservation’s General
Operations Statewide Order No. 29-R. Consistent with Act 362 of 2015, the proposed rule will add new
application fees and regulatory fees, and increases the fee caps on Type A & B Commercial Facilities, Class
I, II, & III wells, and storage wells by 150%. The caps on capable oil & gas production will also be increased
by 50%. The increased revenue will flow into the Oil and Gas Regulatory Fund. The proposal provides for
additions and changes in the definitions, the fee schedule and the severability and effective date of the Office
of Conservation General Operations Statewide Order No. 29-R. The severability and effective date of the

proposed rule is November 20, 2015.

II. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE OR LOCAL GOVERNMENTAL
UNITS (Summary)

The proposed rule changes will likely result in an increase of approximately $5.1 M of anticipated
revenue collections of state governmental units. Consistent with Act 362 of 2015, the proposed rule will add
new application fees and regulatory fees, and increases the fee caps on Type A & B Commercial Facilities,
Class I, 11, & III wells, and storage wells by 150%. The caps on capable oil & gas production will also be
increased by 50%. However, the acreage fee increase included in Act 362 is not a part of of Conservation
Order No. 29-R. No effect on revenue collections of local governmental units is anticipated.

1 ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR
NON GOVERNMENTAL GROUPS (Summary)

The primary groups affected by these rules are oil and gas operators, and storage cavern operators.
New application fees and regulatory fees ranging from $50 to $3,000 could potentially increase fees by
approximately $2M depending upon market participation, while existing fees and caps will increase by
approximately $3.1M. In total, operators could pay an aggregate of $5.1M more in annual regulatory fees

and well production fees.
IV. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT (Summary)

Implementation of the proposed rule changes will have no impact on competition and employment in the
public and private sector.
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FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES

The following information is required in order to assist the Legislative Fiscal Office in its review of the fiscal
and economic impact statement and to assist the appropriate legislative oversight subcommittee in its
deliberations on the proposed rule.

A. Provide a brief summary of the content of the rule (if proposed for adoption, or repeal) or a brief

C.

summary of the change in the rule (if proposed for amendment). Attach a copy of the notice of intent and
a copy of the rule proposed for initial adoption or repeal (or, in the case of a rule change, copies of both
the current and proposed rules with amended portions indicated).

Proposed Statewide Order No. 79_R-15/16 establishes the Louisiana Office of Conservation Iee
Schedule for the collection of application, production, and regulatory fees by the Office of Conservation
and will replace the existing Statewide Order No. 29-R-14/15. R.S. 30:21 et seq., R.S. 30:560, and R.S.
30:706 provide that the Commissioner of Conservation shall periodically and/or annually review the fees
collected, and the Office of Conservation has established a practice of annually evaluating all applicable
fees. This revision will authorize the collection of this application fee consistent with the Agency’s other

fee collections.

Additionally, the passage of Act Nos. 222 and 223 of the 2004 Regular Legislative Session,
authorizes the Office of Conservation to determine by rule annually, in accordance with the
Administrative Procedure Act, the pipeline safety inspection fees charged for the miles of state regulated
jurisdictional gas pipelines (R.S. 30:560) and state jurisdictional hazardous liquids pipelines (R.S.
30:706). The Office of Conservation is authorized to collect a “fee not to exceed $22.40 per mile, or a
minimum of $400, whichever is greater,” for these state jurisdictional gas and hazardous liquids
pipelines. The proposed FY15/16 fee will remain at the maximum fee authorized by statute

The above referenced fees are deposited into the Oil and Gas Regulatory Fund, a statutory
dedicated fund, and comprise a significant percentage of the Office of Conservation’s annual budget, and
used to fund necessary annual operating expenses for the Office of Conservation for FY15/16.

Summarize the circumstances which require this action. If the action is required by federal regulations,
attach a copy of the applicable regulation.

R.S. 30:21 et seq., R.S. 30:560, and R.S. 30:706 provide that the Commissioner of Conservation shall
periodically and/or annually review the fees collected, and the Office of Conservation has established a

practice of annually evaluating all applicable fees.

Compliance with Act 11 of the 1986 First Extraordinary Session
(1) Will the proposed rule change result in any increase in the expenditure of funds? If so, specify

amount and source of funding.

No.

(2) If the answer to (1) above is yes, has the Legislature specifically appropriated the funds necessary for

the associated expenditure increase? This is not an expenditure increase; therefore, this is not applicable.

() Yes. If yes, attach documentation
(b) No. If no, provide justification as to why this rule change should be published at this time.



FISCAL AND ECONOMIC IMPACT STATEMENT
WORKSHEET

I. A COSTS OR SAVINGS TO STATE AGENCIES RESULTING FROM THE ACTION

PROPOSED
1.  What is the anticipated increase (decrease) in costs to implement the proposed action?

Not Applicable

COSTS FY15-16 FY16-17 FY17-18
Personal Services mmmemem—— o mmmmemmee s
Operating Expenses ~~ mwee=s o o e
Professional Services ~ mmmmmee= mmmmmmmem o s
Other Charges e s T

Equipment T T
Major Repair& Constr, g  mmommm e
TOTAL

POSITIONS

2. Provide a narrative explanation of the costs or savings shown in "A.1.", including the increase or
reduction in workload or additional paperwork (number of new forms, additional
documentation, etc.) anticipated as a result of the implementation of the proposed action.
Describe all data, assumptions, and methods used in calculating these costs.

3. Sources of funding for implementing the proposed rule or rule change.

SOURCE FY15-16 FY16-17 FY17-18
State General Fund 000 mmmmmm—me— mmmmessmem= o STmTomenees
Agency Self-Generated ~ smeeesss e o
Dedicated  mmeme—me— mmeesooooee SmmmmemTs
Federal Funds  mmees——see mmemsmeenss ST
Other: Oil & Gas Regulatory Fund =~ wmemeeeemee | ooeecmeees e
TOTAL

4. Daes your agency currently have sufficient funds to implement the proposed action? If not, how
and when do you anticipate obtaining such funds?

Yes. The adoption of Statewide Order No. 29-R-15/16 will generate sufficient funds to allow
the Office of Conservation to perform mandated responsibilities.

B. COST OR SAVINGS TO LOCAL GOVERNMENTAL UNITS RESULTING FROM THE ACTION
PROPOSED.

1. Provide an estimate of the anticipated impact of the proposed action on local governmental
units, including adjustments in workload and paperwork requirements. Describe all data,
assumptions and methods used in calculating this impact.

There will be no anticipated impact on local governmental units resulting from this action.

9. Indicate the sources of funding of the local governmental unit which will be affected by these
costs or savings.

Not Applicable.



FISCAL AND ECONOMIC IMPACT STATEMENT
WORKSHEET

II. EFFECT ON REVENUE COLLECTIONS OF STATE AND LOCAL GOVERNMENT UNITS

A. What increase (decrease) in revenues can be anticipated from the proposed action?

There is a potential increase of $5.1 Million anticipated on revenue collections of state
governmental units as a result of the proposed rule changes. Consistent with Act 362 of the 2015
Regular Session, the Proposed Rule will add new application fees and regulatory fees, and increases
the fee caps on Type A & B Commercial Facilities, Class I, II, & III wells, and storage wells by
150%. The caps on capable oil & gas production will also be increased by 50%. No effect on
revenue collections of local governmental units is anticipated.

REVENUE INCREASE/DECREASE FY15-16 FY16-17 FY17-18

State General Fund

Agency Self-Generated
Dedicated Funds™* $5,100,000 $5,100,000 $5,100,000

Federal Funds e

Local Funds

TOTAL

B. Provide a narrative explanation of each increase or decrease in revenues shown in "A"
Describe all data, assumptions, and methods used in calculating these increases or decreases.

There is a potential increase of $5.1 Million anticipated on revenue collections of state
governmental units as a result of the proposed rule changes. Consistent with Act 362 of the 2015
Regular Session, the Proposed Rule will add new application fees and regulatory fees, and increases
the fee caps on Type A & B Commercial Facilities, Class I, I, & III wells, and storage wells by
150%. The caps on capable oil & gas production will also be increased by 50%. Annual regulatory
fees are increased as follows: (1) Operators of Type A facility from $6,496 to $15,742; (2) Operators
of Type B facility from $3,348 to $7,873; (3) Operators of record of permitted non-commercial Class
1 injection/disposal wells from $651 to $1,571; (4) Operators of record of permitted Class III storage
wells from $651 to $1,571; and (5) Operators of permitted Class I well from $11,940 to $29,850. The
per well annual production fees for operators of capable oil wells and capable gas wells are increased
as follows: Tier 1 from $17 to $26; Tier 2 from $94 to $151; Tier 3 from $267 to $432; Tier 4 from
$443 to $718; Tier 5 from $700 to $1,131; Tier 6 from $974 to $1,575; and Tier 7 from $1,202 to

$1,965.

. COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR
NON GOVERNMENTAL GROUPS

A. What persons or non governmental groups would be directly affected by the proposed action?
For each, provide an estimate and a narrative description of any effect on costs, including workload
adjustments and additional paperwork (number of new forms, additional documentation, etc.), they
may have to incur as a result of the proposed action.

The primary groups affected by these rules are oil and gas operators, and storage cavern
operators. In addition to new application fees and regulatory fees ranging from $50 to $3,000,
operators will pay $3,137,500 more for the annual regulatory fees and well production fees.

B. Also provide an estimate and a narrative description of any impact on receipts and/or income
resulting from this rule or rule change to these groups.

N/A



FISCAL AND ECONOMIC IMPACT STATEMENT
WORKSHEET

IV. EFFECTS ON COMPETITION AND EMPLOYMENT

Identify and provide estimates of the impact of the proposed action on competition and employment in
the public sectors. Include a summary of any data, assumptions and methods used in making these

estimates.

Implementation of the proposed rule changes will have no impact on competition and employment in
the public and private sector.




NOTICE OF INTENT

Department of Natural Resources
Office of Conservation

Fees (LAC 43:X1X.701, 703, and 707)

Pursuant to power delegated under the laws of the state of Louisiana, and particularly Title 30 of the
Louisiana Revised Statutes of 1950, as amended, the Office of Conservation proposes to amend LAC
43:XIX.701, 703, and 707 (Statewide Order No. 29-R) in accordance with the provisions of the
Administrative Procedure Act, R.S. 49:950 et seq. The proposed action will adopt Statewide Order No. 29-R-
15/16 (LAC 43:XIX, Subpart 2, Chapter 7), which establishes the annual Office of Conservation Fee
Schedule for the collection of Application, Production, and Regulatory Fees, and will replace the existing
Statewide Order No. 29-R-14/15.

Title 43
NATURAL RESOURCES
Part XIX. Office of Conservation—General Operations
Subpart 2. Statewide Order No. 29-R

Chapter 7.  Fees
§701. Definitions

ook ok

Application for Alternate Unit Well - an administrative application for authority to drill one or
more wells within a commissioner’s unit to efficiently and economically drain a portion of the oil and
gas within the pool underlying the unit which cannot be efficiently and economically drained by any
existing well as authorized by Commissioner R.S. 30:9, 10. LACXIX.103

etk

Application to Amend Permit to Drill - Minerals ($126 amount) - an application to alter, amend,
or change a permit to drill for minerals after its initial issuance as authorized by R.S. 30:28, excluding
the amendments described in Application to Amend Permit to Drill — Minerals (lease to unit, unit to
Jease, unit to unit, Stripper, Incapable, other). Additionally, application to amend operator (transfer of
ownership, including any other amendment action requested at that time) for any orphaned well or any
multiply-completed well which has reverted to a single completion shall not be subject to the application
fees provided herein.

Application to Amend Permit to Drill — Minerals (lease to unit, unit to lease, unit to unit,
Stripper, Incapable, other) ($50 amount) - an application to alter, amend, or change a permit to drill for
minerals after its initial issuance as authorized by R.S. 30:28 for any lease to unit, unit to unit, and unit
to lease changes; and, application to amend operator (transfer of ownership, including any other
amendment action requested at that time) for any stripper crude oil well or incapable gas well so

certified by the Department of Revenue.
#o ok

Application for Commercial Facility Exclusive of an Associated Well — A permit application to
construct and operate a commercial treatment or disposal facility exclusive of utilizing a UIC permitted
well as defined by LAC 43 XIX.523 & 525.

Application/Request for Commercial Facility Reuse—Application/Request to determine if E & P
Material which has been treated physically, chemically, or biologically so that the material is physically,
chemically or biologically distinct from the original material and meets the criteria LAC 43 XIX. 5 65.F.

Aok ok

Application for Critical Date Order — an application to request an expedited Commissioner’s
Order due to specific circumstances, such as lease expirations or rig standby rates that present a
significant financial burden on the operator or other interested parties, if a Commissioner’s Order is not
issued by the requested date.

Application for Downhole Combinations - an application for authornty to complete a well so as
to permit simultaneous production from two or more pools through a single wellbore or tubing string
R.S. 30:4, LAC 43.XIX.1301 et seq.

Application for Exception to 29-B (Injection & Mining Division) — any application or request for
an exception to the rules and regulations for disposal of E&P waste or enhanced oil recovery by Class 1I
injection as authorized by Statewide Order 29-B (LAC 43.XIX.319.A et seq.), or successor regulations.

Application for Exception to 29-B (Engineering Divisions) - any application or request to waive
or suspend the provisions of Statewide Order 29-B.

Application for Exception to 29-E - any application or request to waive or suspend the provisions

of Statewide Order 29-E.,

dekok

Application for Pilot Projects - an application for authority to conduct a six (6) month enhanced
recovery project for the purpose of testing the method. R.S. 30:4, 5, 6. LAC 43.XIX.407

1
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Applications/Requests for Reuse Not Associated with Commercial Facility- application/request to
determine if E & P Material has been treated physically, chemically, or biologically so that the material
is physically, chemically or biologically distinet from the original material and meets the criteria LAC
43 XIX. 565.F.

Application for Selective Completion - an application for authority fo allow the completion of
any well utilizing downhole equipment so as to permit production to be changed from one separate pool
to another without the necessity of a workover or additional perforating as authorized by Statewide
Order No. 29-C-4 (LAC 43:XIX.1301)

Application for Severance Tax Relief - an application to allow the suspension of all severance
taxes due on production from a qualifying well as authorized by R.S. 47:633 et seq, and/or successor

regulations.
R

Application for Waiver of Production Test — an application to request a waiver of the Office of
Conservation Policy of requiring a production test on a well in the subject field prior to approving a pre-
drilled unit in that field.

Application for Well Product Reclassification - an application for aunthority to change the
primary product of a unit based on administrative authority granted by Commissioner’s Order and
evidence of change in producing characteristics of said unit R.S. 30:4.

Application for Work Permit — Minerals - an application to perform certain operations on an
existing well, as required in LAC 43:XIX.105.

Application for Work Permit — Injection or Other — an application to perform work activities as
outlined on Injection Well Work Permit Form UIC-17 on a well under the jurisdiction of the
Underground Injection Control program of the Injection & Mining Division/Office of Conservation as
authorized by Statewide Order 29-N-1 (LAC 43:XVIL.109 et seq.), 29-N-2 (LAC 43:XVII.209 et seq.),
29-M (LAC 43:XVIL309 & 319 et seq), 29-M-2 (LAC 43 XVIL3121 et seq.), 29-M-3 (LAC
43:XVIL3309 et seq.), 29-B (LAC 43.XIX.Chapter 4) or successor regulations.

Authorization for After Hours Disposal of E&P Waste — a penmit granting approval for after-
hours receipt of E&P Waste by a commercial facility or transfer station when an emergency condition
exists which may endanger public health or safety or the environment and to minimize the potential for

the same as granted under LAC 43 XIX.537.B.
BOFE—annual barrels oil equivalent. Gas production is converted to BOE by dividing annual mef

by a factor of 28.0.

Capable Gas—natural and casing head gas not classified as incapable gas well gas or incapable
oil well gas by the Department of Revenue, as of December 31, 2014.

Capable Qil—crude oil and condensate not classified as incapable oil or stripper oil by the

Department of Revenue, as of December 31, 2014.
R ]

Class I Well Fee—an annual fee payable to the Office of Conservation, in a form and schedule
prescribed by the Office of Conservation, on Class T wells in an amount not to exceed $1,000,000 for

Fiscal Year 2015-2016 and thereafter

ook

Class Il CO2 EOR Project (AOR Review and Updates) -- an enhanced recovery project permitted
by the Office of Conservation injecting carbon dioxide (CO2) down the wellbore of permitted Class II
injection wells under the authority of the Office of Conservation/Injection and Mining Division in
conformance with Statewide Order 29-B (LAC 43.XIX.411.C et seq.) or successor regulations.

ok
Class Il Hydrocarbon Storage & E&P Waste Cavern Compliance Review Fee -- an
annual fee payable to the Office of Conservation, in a form and schedule prescribed by the Office of
Conservation, on each Class II Hydrocarbon Storage & E&P Waste Cavern in the amount of $2,000 for
Fiscal Year 2015-2016 and thereafter for the compliance review required by Statewide Order 29-M
(LAC 43.XIX.309.K et seq.) or successor regulations.

Class IIl Solution Mining Cavern Compliance Review Fee-- an annual fee payable to the Office
of Conservation, in a form and schedule prescribed by the Office of Conservation, on each Class III
Solution Mining Cavern in the amount of $2,000 for Fiscal Year 2015-2016 and thereafter for the
compliance review required by Statewide Order 29-M-3 (LAC 43.XVIL3309.K et seq.) Or successor
regulations.

Class V Permit Waiver/Exemption Request -- a request for a waiver or exemption from the
permitting requirements of Class V injection wells for certain remediation wells/projects of short
duration where remediation is accomplished by one time injection into shallow wells where casing is not
installed as authorized by Statewide Order 29-N-1 (LAC 43:XVIL111 et seq.) or successor regulations.

Commercial Facility Annual Closure Plan and Cost Estimate Review -- Closure bond or letter of
credit amounts for permitted E&P Waste commercial facilities and transfer stations will be reviewed

each year as required by LAC 43 XIX. 513.C & 567.B.
2



Community Saltwater Disposal System Initial Notification -- an application to designate a Class
II SWD for injection of produced saltwater from multiple operators by the submittal of the Community
Saltwater Disposal System Application Form UIC-13 and submittal of an acceptable operating
agreement specifying cost sharing of operating expenses as authorized by Statewide Order 29-B (LAC

43 X1X.317

et seq.) or successor regulations.
E&P Waste Delermination -- a determination as to whether a material meets the definition of

Exploration and Production Waste as defined in LAC 43 XIX. 501

dodkok

Operator Annual Registration -- annual application Form filed by entity with whom the Office of
Conservation has jurisdiction to obtain/maintain organizational ID.

Production Fee--an annual fee payable to the Office of Conservation, in a form and schedule
prescribed by the Office of Conservation, by oil and gas operators on capable oil wells and capable gas
wells based on a tiered system to establish parity on a dollar amount between the wells. The tiered
system shall be established annually by rule on capable oil and capable gas production, including
nonexempt wells reporting zero production during the annual base period, in an amount not to exceed
$3,675,000 for Fiscal Year 2015-2016 and thereafter.

Production Well—any well which has been permitted by and is subject to the jurisdiction of the
Office of Conservation, excluding wells in the permitted and drilling in progress status, Class II
injection wells, liquid storage cavity wells, commercial salt water disposal wells, Class V injection
wells, wells which have been plugged and abandoned, wells which have reverted to landowner for use as
a fresh water well (Statewide Order No. 29-B, LAC 43:XIX.137.G, or successor regulations), multiply
completed wells reverted to a single completion, and stripper oil wells or incapable oil wells or
incapable gas wells certified by the Severance Tax Section of the Department of Revenue, as of
December 31, 2014.

Regulatory Fee—an amount payable annually to the Office of Conservation, in a form and
schedule prescribed by the Office of Conservation, on Class I wells, Class III wells, storage wells, Type
A facilities, and Type B facilities in an amount not to exceed $2,187,500 for Fiscal Year-2015-2016 and
thereafter. No fee shall be imposed on a Class II well of an operator who is also an operator of a stripper
crude oil well or incapable gas well certified pursuant to R.S. 47.633 by the Severance Tax Section of
the Department of Revenue as of December 31, 2014, and located in the same field as such Class II well.
Operators of Record, excluding operators of wells and including, but not limited to, operators of
gasoline/cycling plants, refineries, oil/gas transporters, and/or certain other activities subject to the
jurisdiction of the Office of Conservation are required to pay an annual registration fee of $105. Such
payment is due within the time frame prescribed by the Office of Conservation.

Requests to Modify Well Permit — Injection -- requests made by operators of record to change the
operating conditions of their injection wells as authorized by Statewide Order 29-N-1 (LAC
43-XVIL113 et seq.), 29-N-2(LAC 43:XVIL.213 et seq.) , 29-M (LAC 43:XVIL311 et seq.), 29-M-2
(LAC 43:XVIL3111 et seq.), 29-M-3 (LAC 43:XVIL3311 et seq.) , 29-B (LAC 43:XIX.Chapter 4) or
successor regulations.

Request to Transport E&P Waste to Commercial Facilities or Transfer Stations -- Other oil and
gas industry companies (i.e. companies that do not possess a current Office_of Conservation
producer/operator code or a current offshore/out-of-state waste generator code) must obtain
authorization by submitting a completed (acceptable) Form UIC-23 to transport E&P Waste to
commercial facilities or transfer stations as required by LAC XIX.545.B.

Transfer Stations Regulatory Fee (E&P Waste) -- a regulatory fee established for all permitted
E&P Waste Transfer Stations as defined by LAC 43 XIX.501.

Ak

Witnessed Verification of Mechanical Integrity Tests (MIT} -- a mechanical integrity test (MIT)
performed on a permitted injection well that is witnessed by a Conservation Enforcement Agent or other
designated employee of the Office of Conservation as authorized by Statewide Order 29-N-1 (LAC
43:XVIL.109 et seq.), 29-N-2 (LAC 43:XVIL209 et seq.), 29-M (LAC 43:XVIL327 et seq.), 29-M-2
(LAC 43:XVIL3129 et seq.), 29-M-3 (LAC 43:XVIL.3327 et seq.), 29-B (LAC 43:XIX.Chapter 4 et
seq.) or successor regulations.

Work Permit to Plug & Abandon a Well Utilized for NORM disposal -- an application to plug
and abandon a well which is utilized for downhole disposal of NORM solids and/or NORM
contaminated tubing/equipment by the submittal of Form UIC-30, Work Permit to Perform a NORM
Plug & Abandonment in conformance with Statewide Order 29-B (LAC 43.XIX.137 et seq.) or

successor regulations.

koK
AUTHORITY NOTE: Promulgated in accordance with R.S. 30:21 et seq.
HISTORICAL NOTE: Promulgated by the Department of Natural Resources, Office of Conservation,

3



LR 14:542 (August 1988), amended LR 15:551 (July 1989), LR 21:1249 (November 1995), LR 24:458
(March 1998), LR 24:2127 (November 1998), LR 25:1873 (October 1999), LR 26:2302 (October 2000), LR
27:1919 (November 2001), LR 28:2366 (November 2002), LR 29:2499 (November 2003), LR 31 2950
(November 2005), LR 32:2087 (November 2006), LR 33:2462 (November 2007), LR 34:2404 (November
2008), LR 35:2463 (November 2009), LR36: 2567(November 2010), LR37:3271 (November 2011):
[.R38:2930 (November 2012), LR 39:3099 (November 2013); LR 40 2266(November 2014), LR 41

(November 2015} .

§703. Fee Schedule for Fiscal Year 2015-2016

A. Application Fees
Application for Alternate Unit Well $ 504
ko
Application to Amend Permit to Drill - Minerals
(LUW, Stripper, Incapable, Other) $ 50
ook
Application for Commercial Facility Exclusive of an Associated Well $3,000
Application for Commercial Facility Reuse Material $ 300
Application for Commercial Facility Transfer Station $1,500
ik ok
Application for Critical Date Order $ 504
Application for Downhole Combinations $ 504
Application for Exception to 29-E 3 504
Application for Exception to 29-B $ 504
L e =l
Application for Pilot Projects $ 504
Aok
Application for Reuse Material not Associated with a Commercial
Facility $ 400
Application for Selective Completion $ 504
Application for Severance Tax Relief § 504
ddk
Application for Waiver of Production Test $ 504
Application for Well Product Reclassification $ 504
Application for Work Permit - Injection or Other $§ 125
Application for Work Permit — Minerals $ 75
ek
Authorization for After Hours Disposal of E&P Waste $§ 150
Class 11 Hydrocarbon Storage & E&P Waste Cavern Annual
Compliance Review Fee $2,000
Class II CO2 EOR Project (AOR Review and Updates) $5,000
Class III Solution Mining Cavern Annual Compliance Review Fee ~ $2,000
Class V Permit Waiver/Exemption Request $ 250
Commercial Facility Annual Closure Plan and Cost Estimate Review $§ 300
Community Saltwater Disposal System Initial Notification $ 125
E&P Waste Determination $ 300
$ 105

Operator Registration
Requests to Modify Well Permit - change MASIP, work prognosis, etc.§ 300
Request to Transport E&P Waste to Commercial Facilities or

Transfer Stations $ 150
Transfer Stations Regulatory Fee (E&P Waste) - Annual $2,500
Witnessed Verification of MIT Tests $ 250

Work permit to Plug & Abandon a Well utilized for NORM disposal $ 500

B. Regulatory Fees

l. Operators of each permitted Type A Facility are required to pay an annual Regulatory Fee of
$15,742 per facility.

2. Operators of each permitted Type B Facility are required to pay an annual Regulatory Fee of
$7,873 per facility.

3. Operators of record of permitted non-commercial Class 11 injection/disposal wells are

required to pay $1,571 per well.
4



4. Operators of record of permitted Class I1T and Storage wells are required to pay $1,571 per

well.
C. Class I Well Fees. Operators of permitted Class I wells are required to pay $29,850 per well.
D. Production Fees. Operators of record of capable oil wells and capable gas wells are required

to pay according to the following annual production fee tiers.

Tier 1 0

Tier 2 1-5,000 151

Tier 3 5,001 - 15,000 432

Tier 4 15,001 - 30,000 718

Tier 5 30,001 - 60,000 1,131
Tier 6 60,001 - 110,000 1575
Tier 7 110,001 - 9,999,999 1,965

E. Exceptions
I. Operators of record of each Class I injection/disposal well and each Type A and B

commercial facility and transfer station that is permitted, but has not yet been
constructed, are required to pay an annual fee of 50% of the applicable fee for

each well or facility.
EL E

4. Operators of record of each inactive transfer station which have voluntarily
ceased the receipt and transfer of E&P waste and are actively implementing an
Office of Conservation approved closure plan are required to pay an annual
Regulatory Fee of 50% of the annual fee for each applicable facility.

5. Operators of record of each inactive transfer station which have voluntarily
ceased the receipt and transfer of E&P waste and are actively implementing an
Office of Conservation approved closure plan are required to pay an annual
Regulatory Fee of 50% of the annual fee for each applicable facility.

F.—-F2 koK
AUTHORITY NOTE: Promulgated in accordance with R.S. 30:21 et seq., R.8. 30:560 and 706.
HISTORICAL NOTE: Promulgated by the Department of Natural Resources, Office of Conservation,

LR 14:543 (August 1988), amended LR 15:552 (July 1989), LR 21:1250 (November 1995), LR 24:458
(March 1998), LR 24:2128 (November 1998), LR 25:1874 (October 1999), LR 26:2304 (October 2000), LR
27:1920 (November 2001), LR 28:2368 (November 2002), LR 29:350 (March 2003}, LR 29:2501
(November 2003), LR 30:2494 (November 2004), LR 31:2950 (November 2005), LR 32:2088 (November
2006), LR 33:2462 (November 2007), LR 34: 2404 (November 2008), LR 35:2463 (November 2009), LR36:
2567(November 2010), LR37: 3271 (November 2011): LR38:2930 (November 2012), LR 39:3099
(November 2013); LR 40:2267 (November 2014), LR 41: (November 2015).

§705. Failure to Comply
Operators of operations and activities defined in §701 are required to timely comply with this Order.

Failure to comply by the due date of any required fee payment will subject the operator to civil penalties
provided in Title 30 of the Louisiana Revised Statutes of 1950, including but not limited to R.S. 30:18.

§707. Severability and Effective Date

Al The fees set forth in §703 are hereby adopted as individual and independent rules comprising this
body of rules designated as Statewide Order No. 29-R-15/16 and if any such individual fee is held to be
unacceptable, pursuant to R.S. 49:968(H)(2), or held to be invalid by a court of law, then such
unacceptability or invalidity shall not affect the other provisions of this order which can be given effect
without the unacceptable or invalid provisions, and to that end the provisions of this order are severable.

B. This Order (Statewide Order No. 29-R-15/16) supersedes Statewide Order No. 29-R-15/16 and any
amendments thereof.

AUTHORITY NOTE: Promulgated in accordance with R.S. 30:21 et seq.

HISTORICAL NOTE: Promulgated by the Department of Natural Resources, Office of Conservation,
LR 14:544 (August 1988), amended LR 15:552 (July 1989), LR 21:1251 (November 1995), LR 24:459
(March 1998), LR 24:2128 (November 1998), LR 25:1874 (October 1999), LR 26:2305 (October 2000), LR
27:1921 (November 2001), LR 28:2368 (November 2002), LR 29:2502 (November 2003), LR 30:2494



(November 2004), LR 31:2950 (November 2005), LR 32:2088 (November 2006), LR 33: 2462 (November
2007), LR 34: 2404(November 2008), LR 35:2463 (November 2009), LR36: 2567(November 2010),
L.R37:3274 (November 2011): LR38:2931 (November 2012), LR39:3100 (November 2013); LR 40:2267
(November 2014), LR 41: (November 2015).

Family Impact Statement
This Rule has no known impact on family formation, stability, and autonomy as described in R.S. 49:972.

Poverty Impact Statement
This Rule has no known impact on poverty as described in R.S. 49:973.

Small Business Statement
This Rule has no known impact on small businesses as described in R.S. 49:965.6.

Provider Impact Statement
This Rule has no known impact on providers as described in HCR 170 of 2014.

Public Comments
Comments and views regarding the proposed fees will be accepted until 4:30 p.m., Friday, October 2, 2015.

Comments should be, in writing, to Todd Keating, Director, Engineering Division, Office of Conservation,
P.O. Box 94275, Capitol Station, Ninth Floor, Baton Rouge, LA 70804-9275 (Re: Docket No. 15-455
Proposed Statewide Order No. 29-R-15/16).

Public Hearing
A public hearing will be held at 9 a.m., Tuesday, September 29, 2015, in the LaBelle Hearing Room, located

on the First Floor, LaSalle Building, 617 North Third Street, Baton Rouge, LA.

James H. Welsh
Commissioner of Conservation



STATE OF LOUISIANA
OFFICE OF CONSERVATION
BATON ROUGE, LOUISIANA

November 20, 2015

STATEWIDE ORDER NO. 29-R-15/16

Pursuant to power delegated under the laws of the State of Louisiana, and particularly Title 30 of the
Louisiana Revised Statutes of 1950, as amended, and the Louisiana Administrative Procedure Act, Title 49,
Sections 951 through 968 of the Louisiana Revised Statutes of 1950, as amended, and after a public hearing held
under Docket No. 15-455 in Baton Rouge, Louisiana on September 29, 2015, the following rules and regulations
are promulgated by the Commissioner of Conservation as being reasonably necessary to conserve the natural
resources of the State, to prevent waste as defined by law, to avoid the drilling of unnecessary wells, and to

otherwise carry out the laws of this State.

Title 43
NATURAL RESOURCES
Part XIX. Office of Conservation--General Operations
Subpart 2. Statewide Order No. 29-R-15/16

Chapter 7.  Fees

§701. Definitions
Application Fee--an amount payable to the Office of Conservation, in a form and schedule prescribed

by the Office of Conservation, by industries under the jurisdiction of the Office of Conservation.

Application for Alternate Unit Well - an administrative application for authority to drill one or more
wells within a commissioner’s unit to efficiently and economically drain a portion of the oil and gas within
the pool underlying the unit which cannot be efficiently and economically drained by any existing well as
authorized by Commissioner R.S. 30:9, 10. LAC.XIX.103

Application to Amend Permit to Drill (Injection or Other)--an application to alter, amend, or change

a permit to drill, construct and/or operate an injection, or other well after its initial issuance, as authorized by
R.S. 30:28.
Application to Amend Permit to Drill - Minerals (8126 amount) - an application to alter, amend, or
change a permit to drill for minerals after its initial issuance as authorized by R.S. 3 0:28, excluding the
amendments described in Application to Amend Permit to Drill — Minerals (lease to unit, unit to lease, unit
fo unit, Stripper, Incapable, other). Additionally, application to amend operator (transfer of ownership,
including any other amendment action requested at that time) for any orphaned well or any multiply-
completed well which has reverted to a single completion shall not be subject to the application Jees
provided herein.

Application to Amend Permit to Drill — Minerals (lease to unit, unif fo lease, unit to unit, Stripper,
Incapable, other) (850 amount) - an application to alter, amend, or change a permit to drill for minerals
after its initial issuance as authorized by R.S. 30:28 for any lease to unit, unit (o unit, and unit to lease
changes; and, application to amend operator (transfer of ownership, including any other amendment action
requested at that time) for any stripper crude oil well or incapable gas well so certified by the Department of
Revenue.

Application for Automatic Custody Transfer--an application for authority to measure and transfer
custody of liquid hydrocarbons by the use of methods other than customary gauge tanks, as authorized by
Statewide Order No. 29-G-1 (LAC 43:XIX.2301 et seq), or successor regulations.

Application for Commercial Class I Injection Well--an application to construct and/or operate a
commercial Class I injection well, as authorized by Statewide Order No. 29-N-1 (LAC43:XVIL101 et seq),
Statewide Order No. 29-N-2 (LAC 43:XVII.201 et seq), or successor regulations.

Application for Commercial Class I Injection Well (Additional Wells)--an application to construct
and/or operate additional Class I injection wells within the same filing, as authorized by Statewide Order No.
29-N-1 (LAC 43:XVIL.101 et seq), Statewide Order No. 29-N-2 (LAC 43:XVIL201 et seq), or successor
regulations.

Application for Commercial Class II Injection Well--an application to construct and/or operate a
commercial Class IT injection well, as authorized by Statewide Order No. 29-B (LAC 43:XIX.401 et seq),
Statewide Order No. 29-M-2 (LLAC 43:XVIL3101 et seq), or successor regulations.

Application for Commercial Class Il Injection Well (Additional Wells)--an application to construct
and/or operate additional commercial Class II injection wells within the same filing, as authorized by
Statewide Order 29-B (LAC 43:XIX 401 et seq), Statewide Order No. 29-M-2 (LAC 43:XVIL.3101 et seq),
or successor regulations.

Application for Commercial Facility Exclusive of an Associated Well — A permit application to
construct and operate a commercial treatment or disposal facility exclusive of utilizing a UIC permitted well
as defined by LAC 43 XIX.523 & 525.

Application/Request for Commercial Facility Reuse—Application/Request to determine if E & P
Material which has been treated physically, chemically, or biologically so that the material is physically,



Statewide Order No. 29-R-15/16 (Continued)
Effective: November 20, 2015

chemically or biologically distinct from the original material and meets the criteria LAC 43 XIX.
565.F.

Application for Commercial Facility Transfer Station— A permit application to construct and operate
an E&P Waste transfer station as required by LAC 43 XIX.521.

Application to Commingle--an application for authority to commingle production of gas and/or
liquid hydrocarbons and to use methods other than gauge tanks for allocation, as authorized by Statewide
Order No. 29-D-1 (LAC 43:XIX.1500 et seq), or successor regulations.

Application for Critical Date Order —an application to request an expedited Cominissioner’s Order
due to specific circumstances, such as lease expirations or rig standby rates that present a significant
financial burden on the operator or other interested parties, if a Commissioner’s Order is not issued by the

requested date.
Application for Downhole Combinations - an application for authority to complete a well so as to

permit simultaneous production from two or more pools through a single wellbore or tubing string R.S. 30:4,
LAC 43.XIX.1301 et seq.

Application for Exception to 29-B (Injection & Mining Division) — any application or request for an
exception to the rules and regulations for disposal of E&P waste or enhanced oil recovery by Class II
injection as authorized by Statewide Order 29-B (LAC 43.XIX.319.A et seq.), or successor regulations.

Application for Exception to 29-B (Engineering Divisions) - any application or request fo waive or
suspend the provisions of Statewide Order 29-B.

Application for Exception to 29-E - any application or request to waive or suspend the provisions of
Statewide Order 29-E.

Application for Multiple Completion--an application to multiply complete a new or existing well in
separate common sources of supply, as authorized by Statewide Order No. 29-C-4 (LAC 43:XIX.1301 et
seq), or successor regulations.

Application for Noncommercial Infection Well--an application to construct and/or operate a Class |,
11, Il or V noncommercial injection well, as authorized by Statewide Order Nos. 29-B (LAC43:XIX.401 et
seq), 29-M (LAC 43:XVIL301 et seq), 29-N-1 (LAC 43:XVIL101 et seq), 29-N-2 (LAC 43:XVI11.201 et
seq), 29-M-2 (LAC 43:XVIL.3101 et seq), or successor regulations.

Application for Permit to Drill (Minerals)--an application to drill in search of minerals (six- months
or one-year), as authorized by R.S. 30:28.

Application for Pilot Projects - an application for authority to conduct a six (6) month enhanced
recovery project for the purpose of testing the method. R.S. 30:4, 5, 6. LAC 43.X1X.407

Application to Process Form R-4--application for authorization to transport oil from a lease as
authorized by Statewide Order No. 25 (LAC 43:XIX.900 et seq), or successor regulations.

Application for Public Hearing--an application for a public hearing as authorized by R.S. 301, et.
seq.
Applications/Requests for Reuse Not Associated with Commercial Facilify- application/request to
determine if E & P Material has been treated physically, chemically, or biologically so that the material is
physically, chemically or biologically distinct from the original material and meets the criteria LAC 43 XIX.
565.F.

Application for Selective Completion - an application for authority to allow the completion of any
well utilizing downhole equipment so as to permit production to be changed from one separate pool to
another without the necessity of a workover or additional perforating as authorized by Statewide Order No.
29-C-4 (LAC 43:XIX.1301)

Application for Severance Tax Relief - an application to allow the suspension of all severance taxes
due on production from a qualifying well as authorized by R.S. 47:633 et seq, and/or successor regulations.

Application for Site Clearance--an application to approve a procedural plan for site clearance
verification of platform, well or structure abandonment developed by an operator/lessee and submitted to the
Commissioner of Conservation, as authorized by LAC 43:X1.311 et seq, or successor regulations.

Application for Substitute Unit WellBan application for a substitute unit well as authorized by
Statewide Order No. 29-K-1 {LAC 43:XIX.2901 et seq), or successor regulations.

Application for Surface Mining Development Operations Permif--an application to remove coal,
lignite, or overburden for the purpose of determining coal or lignite quality or quantity or coal or lignite
mining feasibility, as authorized by Statewide Order No. 29-O-1 (LAC 43:XV.101 et seq), or successor
regulations.

Application for Surface Mining Exploration Permif--an application to drill test holes or core holes for
the purpose of determining the location, quantity, or quality of a coal or lignite deposit, as authorized by
Statewide Order No. 29-0-1 (LAC 43:XV.101 et seq), or successor regulations.

Application for Surface Mining Permit--an application for a permit to conduct surface coal or lignite
mining and reclamation operations, as authorized by Statewide Order No. 29-O-1 (LAC43:XV.101 et seq),
or successor regulations.

Application for Unit Termination--an application for unit termination as authorized by Statewide
Order No. 29-L-3 (LAC 43:XIX.3100 et seq), or successor regulations.

Application for Waiver of Production Test — an application to request a waiver of the Office of
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Statewide Order No. 29-R-15/16 (Continued)
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Conservation Policy of requiring a production test on a well in the subject field prior to approving a pre-
drilled unit in that field.

Application for Well Product Reclassification - an application for authority to change the primary
product of a unit based on administrative authority granted by Commissioner’s Order and evidence of

change in producing characteristics of said unit R.S. 30:4.
Application for Work Permit — Minerals - an application to perform certain operations on an existing

well, as required in LAC 43:XIX.105.

Application for Work Permit — Injection or Other — an application to perform work activities as
outlined on Injection Well Work Permit Form UIC-17 on a well under the jurisdiction of the Underground
Injection Control program of the Injection & Mining Division/Office of Conservation as authorized by
Statewide Order 29-N-1 (LAC 43:XVIL109 et seq.), 29-N-2 (LAC 43:XVIL.209 et seq.), 29-M (LAC
43-XVIL309 & 319 et seq.), 29-M-2 (LAC 43:XVIL.3121 et seq.), 29-M-3 (LAC 43:XVIL3309 et seq.), 29-B
(LAC 43:XIX.Chapter 4) or successor regulations.

Authorization for After Hours Disposal of E&P Waste — a permit granting approval for after-hours
receipt of E&P Waste by a commercial facility or transfer station when an emergency condition exists which
may endanger public health or safety or the environment and to minimize the potential for the same as

granted under LAC 43 XIX.537.B.
BOFE--annual barrels oil equivalent. Gas production is converted to BOE by dividing annual mefby a

factor of 28.0.
Capable Gas --natural and casing head gas not classified as incapable gas well gas or incapable oil

well gas by the Department of Revenue, as of December 31, 2014,
Capable Oil--crude oil and condensate not classified as incapable oil or stripper oil by the

Department of Revenue, as of December 31, 2014.

Class I Well—-a Class I injection well used to inject hazardous or nonhazardous, industrial, or
municipal wastes into the subsurface, which falls within the regulatory purview of Statewide Order No.
29-N-1 (LAC 43:XVIL.101 et seq), Statewide Order No. 29-N-2 (LAC 43:XVIIL.201 et seq), or successor
regulations.

Class I Well Fee--an annual fee payable to the Office of Conservation, in a form and schedule
prescribed by the Office of Conservation, on Class I wells in an amount not to exceed $1,000,000 for Fiscal
Year 2015-2016 and thereafter.

Class II Well-a Class II injection well which injects fluids which are brought to the surface in
connection with conventional oil or natural gas production, for annular disposal wells, for enhanced recovery
of oil or natural gas, and for storage of hydrocarbons. For purposes of administering the exemption provided
in R.S. 30:21(B)(1)(c), such exemption is limited to operators who operate Class II wells serving a stripper
oil well or an incapable gas well certified pursuant to R.S. 47:633 by the Severance Tax Section of the
Department of Revenue and located in the same field as such Class 1I well.

Class I CO2 EOR Project (AOR Review and Updates) -- an enhanced recovery project permitted by
the Office of Conservation injecting carbon dioxide (CO2) down the wellbore of permitted Class II injection
wells under the authority of the Office of Conservation/Injection and Mining Division in conformance with
Statewide Order 29-B (LAC 43.XIX.411.C et seq.) or successor regulations.

Class III Well--a Class III injection well which injects for extraction of minerals or energy.

Class II Hydrocarbon Storage & E&P Waste Cavern Compliance Review Fee -- an annual fee
payable to the Office of Conservation, in a form and schedule prescribed by the Office of Conservation, on
each Class I Hydrocarbon Storage & E&P Waste Cavern in the amount of $2,000 for Fiscal Year 2015-2016
and thereafter for the compliance review required by Statewide Order 29-M (LAC 43 XIX.309 K et seq.) or
successor regulations.

Class ITI Solution Mining Cavern Compliance Review Fee-- an annual fee payable to the Office of
Conservation, in a form and schedule prescribed by the Office of Conservation, on each Class III Solution
Mining Cavern in the amount of $2,000 for Fiscal Year 2015-2016 and thereafter for the compliance review
required by Statewide Order 29-M-3 (LAC 43.XVIL.3309.K et seq.) or successor regulations.

Class V Permit Waiver/Exemption Request -- arequest for a waiver or exemption fiom the permitting
requirements of Class V injection wells for certain remediation wells/projects of short duration where
remediation is accomplished by one time injection into shallow wells where casing is not installed as
authorized by Statewide Order 29-N-1 (LAC 43:XVIL111 et seq.) or successor regulations.

Commercial Facility Annual Closure Plan and Cost Estimate Review -- Closure bond or letter of
credit amounts for permitted E&P Waste commercial facilities and transfer stations will be reviewed each
year as required by LAC 43 XIX. 513.C & 567.B.

Community Saltwater Disposal System Initial Notification -- an application to designate a Class I1
SWD for injection of produced saltwater from multiple operators by the submittal of the Community
Saltwater Disposal System Application Form UIC-13 and submittal of an acceptable operating agreement
specifying cost sharing of operating expenses as authorized by Statewide Order 29-B (LAC 43.XIX.317
et seq.) or successor regulations.

E&P Waste Determination -- a determination as to whether a material meets the definition of

Exploration and Production Waste as defined in LAC 43 XIX. 501
Page 3 of 6




Statewide Order No. 29-R-15/16 {Continued)
Effective: November 20, 2015

Emergency Clearance--emergency authorization to transport oil from lease.

Operator Annual Registration -- annual application Form filed by entity with whom the Office of
Conservation has jurisdiction to obtain/maintain organizational ID.

Production Fee--an annual fee payable to the Office of Conservation, in a form and schedule
prescribed by the Office of Conservation, by oil and gas operators on capable oil wells and capable gas wells
based on a tiered system to establish parity on a dollar amount between the wells. The tiered system shall be
established annually by rule on capable oil and capable gas production, including nonexempt wells reporting
zero production during the annual base period, in an amount not to exceed $2-450.000-$3,675,000 for Fiscal
Year 2602-2003 2015-2016 and thereafter.

Production Well--any well which has been permitted by and is subject to the jurisdiction of the Office
of Conservation, excluding wells in the permitted and drilling in progress status, Class II injection wells,
liquid storage cavity wells, commercial salt water disposal wells, Class V injection wells, wells which have
been plugged and abandoned, wells which have reverted to landowner for use as a fresh water well
(Statewide Order No. 29-B, LAC 43:XIX.137.G, or successor regulations), multiply completed wells
reverted to a single completion, and stripper oil wells or incapable oil wells or incapable gas wells certified
by the Severance Tax Section of the Department of Revenue, as of December 31, 2014.

Regulatory Fee-- an amount payable annually to the Office of Conservation, in a form and schedule
prescribed by the Office of Conservation, on Class I wells, Class III wells, storage wells, Type A facilities,
and Type B facilities in an amount not to exceed $2,187,500 for Fiscal Year 2015-201 6 and thereafter. No
fee shall be imposed on a Class II well of an operator who is also an operator of a stripper crude oil well or
incapable gas well certified pursuant to R.S. 47:633 by the Severance Tax Section of the Department of
Revenue as of December 31, 2014 and located in the same field as such Class Il well. Operators of Record,
excluding operators of wells and including, but not limited to, operators of gasoline/cycling plants,
refineries, oil/gas transporters, and/or certain other activities subject to the jurisdiction of the Office of
Conservation are required to pay an annual registration fee of $105. Such payment is due within the time
frame prescribed by the Office of Conservation.

Requests to Modify Well Permit — Injection -- requests made by operators of record to change the
operating conditions of their injection wells as authorized by Statewide Order 29-N-1 (LAC43:XVIL113 et
seq.), 29-N-2(LAC 43:XVIL.213 et seq.) , 29-M (LAC 43:XVIL311 et seq.), 29-M-2 (LAC43:XVIL3111 et
seq.), 29-M-3 (LAC 43:XVIL3311 et seq.) , 29-B (LAC 43:XIX .Chapter 4) or successor regulations.

Request to Transport E&P Waste to Commercial Facilities or Transfer Stations -- Other oil and gas
industry companies (i.e. companies that do not possess a current Office of Conservation producer/operator
code or a current offshore/out-of-state waste generator code) must obtain authorization by submitting a
completed (acceptable) Form UIC-23 to transport E&P Waste to commercial facilities or transfer stations as
required by LAC XIX.545.B.

Transfer Stations Regulatory Fee (E&P Waste) - a regulatory fee established for all permitted E&P
Waste Transfer Stations as defined by LAC 43 XIX.501.

Type 4 Facility--commercial E&P waste disposal facilities within the State that utilize technologies
appropriate for the receipt, treatment, storage, or disposal of oilfield waste solids and liquids for a fee or
other consideration, and fall within the regulatory purview of Statewide Order No. 29-B (LAC 43:X1X.501
et seq), Statewide Order No. 29-M-2 (LAC 43:XVIL.3101 et seq), or successor regulations.

Type B Facility--commercial E&P waste disposal facilities within the State that utilize underground
injection technology for the receipt, treatment, storage, or disposal of only produced saltwater, oilfield brine,
or other oilfield waste liquids for a fee or other consideration, and fall within the regulatory purview of
Statewide Order No. 29-B (LAC 43:XIX.501 et seq), or successor regulations.

Witnessed Verification of Mechanical Integrity Tests (MIT) -- a mechanical integrity test (MIT)
performed on a permitted injection well that is witnessed by a Conservation Enforcement Agent or other
designated employee of the Office of Conservation as authorized by Statewide Order 29-N-1 (LAC
43:XVII1.109 et seq.), 29-N-2 (LAC 43:XVIL.209 et seq.), 29-M (LAC 43.XVIL.327 et seq.), 29-M-2 (LAC
43:XVIL3129 et seq.), 29-M-3 (LAC 43:XVII.3327 et seq.), 29-B (LAC 43:XIX.Chapter 4 et seq.) or
successor regulations.

Work Permit to Plug & Abandon a Well Utilized for NORM disposal -- an application to plug and
abandon a well which is utilized for downhole disposal of NORM solids and/or NORM contaminated
tubing/equipment by the submittal of Form UIC-30, Work Permit to Perform a NORM Plug &
Abandonment in conformance with Statewide Order 29-B (LAC 43.XIX.137 et seq.) or successor

regulations.

§703. Fee Schedule for Fiscal Year2015-2016

A. Application Fees Amount
Application for Alternate Unit Well $ 504
Application to Amend Permit to Drill- Minerals $ 126
Application to Amend Permit to Drill- Minerals
(LUW, Stripper, Incapable, Other) $ 50
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Application to Amend Permit to Drill- Injection or Other $ 126
Application for Automatic Custody Transfer § 252
Application for Commercial Class I Injection Well $1,204
Application for Commercial Class I injection Well

(Additional Wells) $ 631
Application for Commercial Class IT Injection Well § 631
Application for Commercial Class 11 Injection Well

(Additional Wells) $ 314
Application for Commercial Facility Exclusive of an Associated Well$3,000
Application for Commercial Facility Reuse Material $ 300
Application for Commercial Facility Transfer Station $1,500
Application to Commingle $§ 252
Application for Critical Date Order $§ 504
Application for Downhole Combinations § 504
Application for Exception to 29-E § 504
Application for Exception to 29-B $ 504
Application for Multiple Completion $ 126
Application for Noncommercial Injection Well g %gé

Application for Permit to Drill - Minerals: 0' - 3,000° (6 months)

Application for Permit to Drill- Minerals: 3,001" - 10,000'(6 months)} 631

Application for Permit to Drill- Minerals: 10,001+ (6 months) $1,264

Drill Minerals Deeper (> 3,000") (6 months) $ 504
Drill Minerals Deeper (> 10,0007} (6 months) $ 632
Application for Permit to Drill- Minerals: 0'- 3,000 (1 year) $ 252
Application for Permit to Drill- Minerals: 3,001"- 10,000' (1 year) $1,262
Application for Permit to Drill- Minerals: 10,001"+ (1 year) $2,528
Drill Minerals Deeper (> 3,000%) (1 year) $1,008
Drill Minerals Deeper (> 10,000) (1 year) $1,264
Application for Pilot Projects § 504
Application for Public Hearing $ 755
Application for Reuse Material not Associated with a Commercial
Facility $ 400
Application for Selective Completion $ 504
Application for Severance Tax Relief $ 504
Application for Substitute Unit Well $ 252
Application for Surface Mining Exploration Permit $ 65
Application for Surface Mining Development Operations Permit § 94
Application for Surface Mining Permit $2,212
Application for Emergency Clearance Form R-4 $ 65
Application to Process Form R-4 $ 36
Application to Reinstate Suspended Form R4 § 65
Application for Site Clearance $ 600
Application for Waiver of Production Test $ 504
Application for Well Product Reclassifcation $ 504
Application for Work Permit- Injection or Other $ 125
Application for Work Permit— Minerals $ 75
Application for Unit Termination $ 252
Authorization for After Hours Disposal of E&P Waste $ 150
Class II Hydrocarbon Storage & E&P Waste CavernAnnual
Compliance Review Fee $2,000
Class II CO2 EOR Project (AOR Review and Updates) $5,000
Class III Solution Mining Cavern Annual Compliance Review Fee ~ $2,000
Class V Permit Waiver/Exemption Request § 250
Commercial Facility Annual Closure Plan and Cost Estimate Review § 300
Community Saltwater Disposal System Initial Notification $ 125
E&P Waste Determination $ 300
$ 105

Operator Registration

Requests to Modify Well Permit- change MASIP, work prognosis, etc.$ 300
Request to Transport E&P Waste to Commercial Facilities or

Transfer Stations $ 150
Transfer Stations Regulatory Fee (E&P Waste)- Annual $2,500
Witnessed Verification of MIT Tests $ 250
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Statewide Order No. 29-R-15/16 (Continued)

Effective: November 20, 2015

C.

D

Work permit to Plug & Abandon a Well utilized for NORM disposal § 500

Regulatory Fees
1. Operators of each permitted Type A Facility are required to pay an annual Regulatory

Fee of $15,742 per facility.
2. Operators of each permitted Type B Facility are required to pay an annual Regulatory

Fee of $7,873 per facility.
3. Operators of record of permitted non-comumercial Class IT injection/disposal wells are

required to pay $1,571 per well.
4. Operators of record of permitted Class Il and Storage wells are required to pay $1,571

per well.
Class I Well Fees: Operators of permitted Class I wells are required to pay $29,850 per well.

Production Fees: Operators of record of capable oil wells and capable gas wells are required

to pay according to the following annual production fee tiers:

Tier 1 0 26
Tier 2 1-5,000 151
Tier 3 5,001 - 15,000 432
Tier 4 15,001 - 30,000 718
Tier 5 30,001 - 60,000 1,131
Tier 6 60,001 - 110,000 1,575
Tier 7 110,001 - 9,999,999 1,965
E. Exceptions
L. Operators of record of each Class I injection/disposal well and each Type A and B

commercial facility and transfer station that is permitted, but has not yet been
constructed, are required to pay an annual fee of 50% of the applicable fee for
each well or facility.

2. Operators of record of each inactive Type A and B facility which have voluntarily
ceased the receipt and disposal of E&P waste and are actively implementing an
Office of Conservation approved closure plan are required to pay an annual
Regulatory Fee of 50% of the annual fee for each applicable Type A or B facility.

3. Operators of record of each inactive Type A or B facility which have voluntarily
ceased the receipt and disposal of E&P waste, have completed Office of
Conservation approved closure activities and are conducting a post-closure
maintenance and monitoring program, are required to pay an annual Regulatory
Fee of 25% of the annual fee for each applicable Type A or B facility.

4. Operators of record of each inactive transfer station which have voluntarily ceased
the receipt and transfer of E&P waste and are actively implementing an Office of
Conservation approved closure plan are required to pay an annual Regulatory Fee of
50% of the annual fee for each applicable facility.

5. Operators of record of each inactive transfer station which have voluntarily ceased
the receipt and transfer of E&P waste and are actively implementing an Office of
Conservation approved closure plan are required to pay an annual Regulatory Fee
of 50% of the annual fee for each applicable facility.

Pipeline Safety Inspection Fees

L. Owners/Operators of jurisdictional gas pipeline facilities are required to pay an
annual Gas Pipeline Safety Inspection Fee of $22.40 per mile, or a minimum of
$400, whichever is greater.

2. Owners/Operators of jurisdictional hazardous liquids pipeline facilities are
required to pay an annual Hazardous Liquids Pipeline Safety Inspection Fee of
$22.40 per mile, or a minimum of $400, whichever is greater.

§705. Failure to Comply
Operators of operations and activities defined in §701 are required to timely comply with this

Order. Failure to comply by the due date of any required fee payment will subject the operator to civil
penalties provided in Title 30 of the Louisiana Revised Statutes of 1950, including but not limited to

R.S.30:18
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Statewide Order No. 29-R-15/16 (Continued)
Effective: November 20, 2015

§707. Severability and Effective Date
A.  The fees set forth in §703 are hereby adopted as individual and independent rules

comprising this body of rules designated as Statewide Order No. 29-R-15/16 and if any such

individual fee is held to be unacceptable, pursuant to R.S. 49:968(H)(2), or held to be invalid by a court
of law, then such unacceptability or invalidity shall not affect the other provisions of this order which
can be given effect without the unacceptable or invalid provisions, and to that end the provisions of this

order are severable.

B.  This Order (Statewide Order No. 29-R-15/16) supersedes Statewide Order No. 29-R-
14/15 and any amendments thereof.

This Order shall be effective on and after November 20, 2015.

OFFICE OF CONSERVATION
OF THE STATE OF LOUISIANA

James H. Welsh
Commissioner of Conservation

JHW:ko
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NOTICE OF INTENT

Department of Natural Resources
Office of Conservation
Executive Division

DOCKET NO. 15-453

In accordance with the provisions of LSA-R.S. 49:951 et seq and LSA-R.S. 30:4, notice is
hereby given that the Commissioner of Conservation will conduct a public hearing at 9:00 a.m. on
TUESDAY, SEPTEMBER 29, 2015, in the LaBelle Hearing Room, located on the First Floor of
the LaSalle Building, 617 North Third Street, Baton Rouge, Louisiana.

At such hearing the Commissioner of Conservation shall consider the promulgation of
Statewide Order No. 29-R-15/16, which will replace the existing Statewide Order No. 29-R-14/15
and any amendments thereto. The proposed Statewide Order No. 29-R-15/16 includes a revised
schedule of fees authorized for collection by the Office of Conservation.

A copy of proposed Statewide Order No. 29-R-15/16 can be obtained in person at the
following address:
Office of Conservation
Engineering Division - 9" Floor
617 North Third Street
Baton Rouge, LA

A copy of proposed Statewide Order No. 29-R-15/16 can be viewed on the Office of

Conservation website, as follows:
http: / /dnr.Jouisiana.gov

Then click on Conservation

All interested parties will be afforded the opportunity to submit data, views, or arguments,
orally or in writing at said public hearing in accordance with LSA-R.S. 49:953. Written comments
will be accepted by hand delivery or USPS/FedEx until 4:30 p.m., Friday, Octeber 2, 2015 at the

following address:

Office of Conservation
Engineering Division - 9" Floor
Post Office Box 94275
Baton Rouge, LA 70804-9275
Re: Docket No. 15-455
Proposed Statewide Order No. 29-R-15/16

BY ORDER OF:

JAMES H. WELSH
COMMISSIONER OF CONSERVATION

Baton Rouge, La.
KO

IN ACCORDANCE WITH THE AMERICANS WITH DISABILITIES ACT, IF YOU
NEED ASSISTANCE AT THE HEARING, PLEASE CONTACT THE OFFICE OF
CONSERVATION-ENGINEERING DIVISION AT P.O. BOX 94275, BATON
ROUGE, LA 70804-9275 IN WRITING WITHIN TEN (10) WORKING DAYS OF

THE HEARING DATE.
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WORK SHEET INNS
b)

Comparison of Statewide Orders 29-R-14/15 and 29-R-15/16 V\w\\
Production Tier Fee - With New CAPs Per HB 784 .
~2014-2015 2015-2016 % Difference in
Tier  From (BOE)* To (BOE)*| No.ofWells | Fee |  Revenue No. of Wells | Fee _ Revenue Fee
T AR T o eys T TUSA7.00( §149,175.00 8470 | | $26.00 $220,320.00] _ 52.94%
2 1| 50000 2914 1~ $94.00 $273,916.00 3071 1 $151.00 $463,721.00 60.64%
31 bpot| 15000 2211 |  $267.00|  $590,337.00 2772 | $432.00 $1,197,504.00 61.80%
. 4| 15001 30,0001 1439 | $443.00f  §637,477.00; 1187 | ~$718.00 ~$852,266.00 62.08%
B 30,001 60,000] 736 _ $700.00|  $51520000| 483 |~ $1,131.00 $512,343.00 61.57%
8| e0,001] 110,000 210 | $974.00|  $204,540.00 170 ~ $1,575.00 $267,750.00 61.70%
7 110,001| 9,999,999 66 | $1,202.00 $79,332.00 82 [ $1,965.00 $161,130.00 63.48%
16351 16205
[Total: | $2,449,977.00 [Total: _ $3,674,934.00
Difference -$66.00
% Change 0.0%
Requlatory Fees
2014-2015 _ 2015-2016 % Difference in
| No.ofWells | Fee | Revenue No. of Wells_| Fee | Revenue Fee
ypeAFaclfles T T TURET{Tge4ve 00 $ksaieo0] 85 | §iE74300[ T $133807.00[ T 42.53%
Type B Facilities 225 $3,248.00)  $73,080.00 22  $7,873.00 $173,206.00 142.40%
Class Il Wells (Non-Exempt) | 1067 $651.00 $694,617.00] 1118 $1,571.00 $1,766,378.00 141.32%
Class Iil Wells 80 $651.00 $52,080.00 79 $1,571.00 $124,109.00 141.32%
Subtotal $874,99300  °  Subtotal $2,187,500.00
[ClassTWells | 335 |§i1940.00] _ $398,090.00] 335 | §29,85000[ $899.975.00| 150.00%]
[Total: [ $1,274,983.00] [Total: i $3,187,475.00]
Difference -$25.00
% Change 0.0%

*BOE - annual barrels oil equivaient. Gas production was converted to BOE by dividing annual MCF by a factor of 28. Annual producion
reported for the calendar year 2014 was used for the fee determination. Stripper oil wells, incapable oil wells and incapable gas wells certified
by the Department of Revenue and Taxation are exempt from these fees, and are not incuded in the above fee Schedule. Production from
multi well leases and units was numerically averaged between producing wells. In the event such lease or unit included a stripper oil well,
incapable oil well, and/or incapable gas well, each said well was assumed to have produced 300, 750 and or 268 BOE per month,
respectively. Remaining production, if any, was distributed among non-exempt wells but no such well was allocated less than 1 BOE per year.



CONSERVATION FY15/16 FEE CALCULATIONS

z APPLICATION FEES

1 PIPELINE SAFETY FEES
Pipeline Gas Safety Annual Fee (46,712 miles)
Pipeline Hazardous Liquids Annual Fee (5,670 miles)

Subtotal:
3 REGULATORY FEES
Type A Commercial Facilities
Type B Commercial Facilities
All Other Class 2, Class 3, Storage Wells
Subtotal:
4 PRODUCTION FEES
5 CLASS | INJECTION WELLS
TOTAL:

$4,486,337.00

$1,062,005.00
$128,715.00

$1,190,720.00

$133,807.00
$173,206.00
$1,880,487.00

$2,187,500.00

$3,674,934.00

$999,975.00

$12,539,466.00

APPLICATION FEES/REGULATQORY FEES AND MAXIMUM REVENUE CAPS

1 New Application Fees and Regulatory Fees (in Act 362 of 2015 Regular Session)

2 Siatutory Maximum Revenue Cap of $22.40 per mile - or a minimum of $400, whichever is greater.
3 Statutory Maximum Revenue Cap of $2,187,500 (increased in Act 362 of 2015 Regular Session)
4 Statutory Maximum Revenue Cap of $3,675,000 (increased in Act 362 of 2015 Regular Session)
4 Statutory Maximum Revenue Cap of $1,000,000 (increased in Act 382 of 2015 Regular Session}
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OFFICE OF CONSERVATION - FY 2015/16 PROPOSED FEE SCHEDULE {updated 7-8-15)

ELN2AGTUAL,
YD BEVEHUE June EY 12743 ACTIAL EXLIM1£ ACTUAL Jadilrilg
oA, SL20TShmated 51g  DialErimal  pevpyes gy BEVEHNES ey, VT PENCHUE M PROBQAED FEE.
EY900D AUTUS,  REVEHUES fu m rr— T wiisi .05 Achut SCHEDULE REVENUE EY.A5H8 PER ITEM.
EEES BEYEHUES [ZZ3H] E:2:15 Upsals EEE
APPLICATION FEES
Vnil Toeniastion 322,6a8,00 $15372.00 $31,240.00 315,20306 i Sa.mmmbc $24,696,00 $18,128.00 317,840.00 §252.00
Substiuld Unit Vel $19,524.00 $11,338.60 310,804.00 §4,520.00 $3.071.00 $7,308.00 $8,048.60 58,820.00 | ENGOIV $252.60
i $£,430,472.00 $1,005,538.00 $Be1,270.00 §774.626.00 $506,492.00 $653,288.11 3718,700.85 £662,135.00 660 155,00
$1620.00 $1,512.00 $1,850.00 $1,765.68 $2,016.00 $1,630.60 je82.00 $1,512.00 EHV. §126.00
Commingts $15,618.00 $23,994.40 $10,312.00 $13,355.00 $14,111.60 $17.847.89 $27.718.00 $23.040.00 7 £252.00
Auta, Coplinly Fraasfor 5040 o0 $oap $252.00 $504.80 $0.00 40,00 $252.00 18M $25200
Ol Minrals (< 3600 8 Moxith $20,350.00 $16,380.00 $23,563.00 $34,020.00 $54,432.00 £50,400.00 $29,108.00 $18Ec000 o $126.00
Dl Minorads (3000 - 10000} 8 ionths. §272,592.00 $164,312.00 $217,221.00 $247,744.34 $220,203.00 $227,1680.06 $143,237.90 304 650.00 FL SE31.00
Dl Mipesats (1000T +) 6 meattia $1,385,237.20 £1,130,487.00 121531680 §237.209 60 $562,480.00 $474,600.00 3278.080.00 $261,548.00 200 $1.264.00
O Minodsts Ooopar (+3000°) $EC4 & manths §505.00 $504.00 $4,003.00 $0.00 $504.00 $0.00 $9.00 §504.00 §504.00
Dol Minerals Ducpar (>10,0007) 3832 - 6 meaths §7.504,00 $e32.00 5100800 $2,528.00 $2,520.08 $1,264.00 1512.00 $632.00 5632.00
i kot {< 3000 o yuar 5000 $0.00 $8.012060 $14,994.00 556,044.00 $65,520.00 F13,104.00 §11,592.00 $252.00
il Minedade {3008 - 1000KF) covir yoiit 3000 $0.00 $21454.00 $10,203.00 $22 716.00 $25,242.00 $21,£54.00 e B15,140.00 § $1,282.00
il Mingealn {10001" +) one-yoar $050 $113.610.00 $512,144.00 2,512.00 $174,904.00 $331,188,00 $448,152.00 548585200 $2,52000
[0 klaoratn Dospad (>30007) ono year 060 $0.00 3000 $0.00 £0.00 $0.00 50.00 $1,000.00
Dirid Klinorats Daepor {10,000 site-yuar $o000  __ $000 §0.00 $0.00 £0.00 $0.00 $8,00 31,284.00
Amend D Minsals §440,200.42 £222 642.60 $403,185,14 $390,768.50 $347,907.78 $3B5,030.62 $487,360.73 3428.400.08
Asiond it 6] & Gthory $40,520.58 $34,9502.00 $60,012.88 $eu.470.10 $81,165.00 $59,311.38 §82,181.94 141.958.06
Gurface Mining Parmils $iga o $2.21200 s0.00 50,00 30.00 $2,212.00 s0.00 5861600
Pipeline Adminaliative Fea $0.00 5800 oo $0.20 $0.00 $0.00 s0.00 5000
Procute Foint RS 8507400 $67,641.00 $70,728.82 $87,448,50 $893,336.73 $92,012.49 $3E,071.75 $72.000.80
Ruinntalo Gusponded Fd $0,020,35 $3,350.00 311,046.00 $9,585.00 52,600.00 $975.00 5286000 $2,275.00
Emegency Claarancs Rt $16,452.90 3,674 00 $15,211.10 $16,514.50 $20,003.27 $13,787.12 §13,680.70 $15,025.00 .
UIC Applications (AR & Laniles] Fug) $154,504.00 $105,955.60 $170,7237.00 3100,427.32 3$04.364.00 $83.900.00 §110,052.31 $70.372.00 $252-5631
Site Slearanco FdT 400,00 §34.200.60 158,060.00 $35,200,00 $40,800.9D $38,800.00 18,600,060 527,000.00 $600.90
Oporvisr Regitlation £25,103.16 519,348.04 316,697 148 $20,445.41 $67 810.59 $68,155.00 364,785.00 56100000 $163.90
Annus Cparalor Reglauation $140,700.00 $105.00
Appizaton ke Allmals Lindl Wl $1,512.00 $504.00
Appiestion ke Exteplion 10 20€ $2.014.00 £504.00
Apphcation kot Exceplion 1o 708 34,520.00 $504.00
Application k¢ Sereorance Tax Rolle! $120,660.00 $304.00
Apphication kx Downhite Comblnaton $2.024.00 §504.00
Appication ke Weld Produs) Roclassifeston 33,024.00 §504.80
Appication for Gulackve Complation $3.024.00 504,00
Appticition lor ol Prejects $1,008.00 $504.90
Agplicetion kor Work Parmil » Kinsdals §420000.00 §75.00
Application 1o Amend Pamit s D - Minorais {LUW, 8lippor, (ncapabia, Other) $209,000.00 5000
Appiication: ke Yakvr of Produstion Test $7.560.00 §504.00
Apphication for Crtcal Date Ordor $15,120.00 £504.00
Annual Compliance Review Faea - Clast )l Solution Winkny Gavem $106,000,00 $2,000.00
Annd Comptians ¥ Lass If Slorags & E4P Weata Cavee) $344.000.00 $2,000.80
Ciaun 11£02 EQR Piefact {AOR Revdew and Updalos) $15,000.00 $5,00000
Communlty Battwaler Oinpoas) Systuct Inlkal Hlatibeation $3,250.00 312590
Appiisation tor Werk Pemill - injetion er Olher $50,000,00 $125.00
Wik poanit to Pug & Abandin b el uttzed o HORJA dipoeal $500.00 $580.00
Requusla Lo oty - changa MASIP, v ! hunpe-of-Z $15,000.00 F30000
Clane Y Pormil Walve/Examption Requist § $4.500.00 25000
Witnswed Vedkcation of WIT Tasty $410,250.00 $250.00
Tranutf §atinn Regulatory Foe (ESP Waal £37.500.00 $2,50000
Request (o Tranupoct EAP Wasts ko Gomemselgd Faciition o Transfo Slalioos $75.000.00 $150.00
Authenzalon for Ao Hours Dispoazl of ESP Waate $52,500.00 $150.00
E3P Winta Detumiination $200.00 §0000
& ackity Trankhl Station Applitat 474008 $1,508.00
= ity Apptication Exciuslve ol an Asoclatod W $1,500.00 $2,00000
Commarclad Fachity Anaus) Giosurs Plan and Soml Estimete Reviow $£2,300.00 304,00
= Ll y Bndal Appi $53,000.00 $3100.00
Rousa Matorld oo ol Ausoctated with & C y $200.00 #4000
Subiolal: $3,906,031.52 $3,437,875.04 $3,858,.210.0 $3.211.676.42 $2,466,496.23 $2,624,944,61 $2.575.824.00 $4,49807.00
EIRELINE SAFETY FEEY
Pipuau Gas Baloly Annual Fou $1.031.618.20 LOMBTTL $1,055,263.04 £1,083,259.61 $1,055544.99 [ $1,061,260.67 [ $1,062,605.25 | | $5,062,005,00 } $22.40parm
Piputma Hazadouy Liguids Annuat Fos $113,05384 318420099 $i17.300.89 #23,175.40 $114,304.62 1 [IREELINE) | 312071473 | | $128,715.09 | $22.40 par
Subtotalk $1,145000,64 $1,145,018.61 $1,174,169.82 $1,476,434.T1 $1,165,846.61 §4,473,645.40 §1,490,719.58 $1,190,720.00
BREGULATORYPRODUCTIIN FEES
Typa A Conmuitiad Facibol $88,500.00 §73,260.00 $76,362.00 §60,870.00 $52,870.80 $54,060.00 $55.139.00 £131.807.00 $15.742.00
Trpa B Commucha Facittios $51,37400 $53,113.00 $52,084.00 §59,480.00 $66,865.55 $63.960.00 598,208.00 §3113,208,00 $7,872.00
AN Ot Slase 2, Claaa 3, Slerage Wells $532,213.84 }78D,005. 1T49.954.56 §622.739.13 $720,479.40 $731,02415 £726,859.21 $1,860,487.00 $4,571.00
Capable OUCIpaLa Gk Produsiion $2.873,60295 $2.459,702 85 $2475.287.2% $2,403,021.23 $2,415,220.08 $2,415,464.65 $2.434,217.79 $3,674.914.00 F¥18 DOE 24
Subtol, $3,326,080.49 $3,978,072.73 $3,353,667.85 §1,424,919.38 $3,255,444.04 $3,203,510.00 $3,204.47400 $5,862,424.00 .
Sl fInlastion YWells $309.088.00 $390,000.00 $189,598.00 $390 263,08 $353,970.00 w $336,180.00 _ _ §380.976.00 £639.975.00 $20.252.00
Suhletai: $309,560.00 $306,080.00 $300,800,00 $309,896.00 $399,970.00 $326,160.00 $109.976.00 $690,974.00
SUBTOTAL TillS PAGE: lﬂlmunn_mum.mhgn uc.uma.aﬁ mw....w.._:u.mh- 36226 925.4% w.__.mnu._ 758.94 7,450,095 08 $12,510, ;nwba_
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STATE OF LOUISIANA
OFFICE OF CONSERVATION
BATON ROUGE, LOUISIANA

November 20, 2014

STATEWIDE ORDER NO. 29-R-14/15

sower delegated under the laws of the State of Louisiana, and particularly Title 30 of the
as amended, and the Louisiana Administrative Procedure Act, Title 49,
Sections 951 through 968 of the Louisiana Revised Statutes of 1950, as amended, and after a public hearing held
under Docket No. 14-419 in Baton Rouge, Louisiana on September 24,2014, the following rules and regulations
are promulgated by the Commissioner of Conservation as being reasonably necessary to conserve the natural
resources of the State, to prevent waste as defined by law, to avoid the drilling of unnecessary wells, and to

otherwise carry out the laws of this State.

Pursuant to |
{_ouisiana Revised Statutes of 1950,

Title 43
NATURAL RESOURCES
Part XIX. Office of Conservation--General Operations
Subpart 2. Statewide Order No. 29-R-14/15

Chapter 7.  Fecs

§701. Definitions

Application Fee--an amount payable to the Office of Conservation, in a form and schedule prescribed

by the Office of Conservation, by industries under the jurisdiction of the Office of Conservation.

Application for Automatic Custody Transfer--an application for authority to measure and transfer

custody of liquid hydrocarbons by the use of methods other than customary gauge tanks, as authorized by

Statewide Order No. 29-G-1 (LAC 43:XIX.2301 et seq), or successor regulations.

Application for Commercial Class I Injection Well--an application to construct and/or operate a
commercial Class I injection well, as anthorized by Statewide Order No. 29-N-1 (LAC 43:XVIL101 et seq),
Statewide Order No. 29-N-2 (LAC 43:XVIL.201 et seq), ot successor regulations.

Application for Commercial Class I Injection Well (Additional Wells)--an application to construct
and/or operate additional Class injection wells within the saime filing, as authorized by Statewide Order No.
29-N-1 (LAC 43:XVIL101 et seq), Statewide Order No. 29-N-2 (LAC 43:XVI1.201 et seq), or successor
regulations.

Application for Commercial Class II Injection Well--an application to construct and/or operate a
commercial Class IT injection well, as authorized by Statewide Order No. 29-B (LAC 43:XIX.401 et seq),
Siatewide Order No. 29-M-2 (LAC 43:XVIL3101 et seq), or successor regulations.

Application for Commercial Class I Injection Well (Additional Wells)--an application to construct
and/or operate additional commercial Class IT injection wells within the same filing, as authorized by
Statewide Order 29-B (LAC 43:XIX.401 et seq), Statewide Order No. 29-M-2 (LAC43:XVIL.3101 et seq).

or successor regulations.
Application for Multiple
separate common sources of supply,

seq), or successor regulations.
Application for Noncommercial Injection Well--an application to construct and/or operate a Class I,

11, I or V noncommercial injection well, as authorized by Statewide Order Nos. 29-B (LAC43:XIX 401 et
seq), 29-M (LAC 43:XVIL301 et seq), 29-N-1 (LAC 43:XVIL101 et seq), 29-N-2 (LAC 43:XVIL201 et
seq), 29-M-2 (LAC 43:XVIL3101 et seq), or successor regulations.

Application for Permit to Drill (Minerals)--an application to drill in search of minerals (six- months

or one-year), as authorized by R.S. 30:28.
Application for Public Hearing--an application for a public hearing as authorized by R.S.30:1, et.

Completion--an application to multiply complete anew or existing well in
as authorized by Statewide Order No. 29-C-4 (LAC 43:XIX.1301 el

seq.
Application for Site Clearance--an application to approve a procedural plan for site clearance

atform, well or structure abandonment developed by an operator/lessee and submitted to the

n, as authorized by LAC 43:XI.311 et seq, or successor regulations.
itute unit well as authorized by

verification of pl
Commissioner of Conservatio
Application for Substitute Unil WellBan application for a subst

Statewide Order No. 29-K-1 (LAC 43:X1X.2901 et seq), or successor regulations.
Application for Surface Mining Development Operations Permit--an application to remove coal,

lignite, or overburden for the purpose of determining coal or lignite quality or quantity or coal or lignite
mining feasibility, as authorized by Statewide Order No. 29-0-1 (LAC 43:XV.101 et seq), or successor
regulations.

Application for Surface Mining Exploration Permit--an application to drill test holes or core holes for
the purpose of determining the location, quantity, or quality of a coal or lignite deposit, as authorized by
Statewide Order No. 29-0-1 (LAC 43:XV.101 et seq), or Successor regulations.



Statewide Order No. 29-R-14/15 (Continued)
Effective: November 20, 2014

Mining Permit--an application for a permit to conduct surface coal or lignite

Application for Surface
as authorized by Statewide Order No. 29-O-1 (LAC 43:XV.101 et seq),

mining and reclamation operations,

or successor regulations.
Application for Unit Termination--an application for unit ternin
Order No. 29-1-3 (LAC 43:XIX.3100 et seq), or successor regulations.
Application to Amend Permil {0 Drill (Injection or Other)--an application to alter, amend, or change
a permit to drill, construct and/or operate an injection, or other well after its initial issuance, as authorized by

ation as authorized by Statewide

R.S. 30:28.
Application to Amend Permit o Drill (Minerals)--an application to alter, amend, or change a permit

to drill for minerals after its injtial issuance, as authorized by R.S. 30:28.*

* Application to Amend Operator (transfer of ownership, including any other
amendment action requested at that time) for any orphaned well, any multiply
completed well which has reverted to a single completion, any non-producing
well which is plugged and abandoned within the time frame directed by the
Comimissioner, as well as any stripper crude oil well or incapable gas well so
certified by the Department of Revenue shall not be subject to the application
fee provided herein.

Application to Commingle--an application
liquid hydrocarbons and to use methods other than gauge tanks for al
Order No. 29-D-1 (LAC 43:X1X.1500 et seq), or successor regulations.

Application to Process Form R-4--application for authorization to transport oil from a lease as
authorized by Statewide Order No. 25 (LAC 43 XIX.900 et seq), or successor regulations.

BOEBannual barrels oil equivalent. Gas production is converted to BOE by dividing annual mef by a

factor of 29.0.
Capable Gas --natural and casing head gas not classified as incapable gas well gas or incapable oil

well gas by the Department of Revenue, as of December 31, 2013.
Capable Oil-—-crude oil and condensate not classified as incapable oil or stripper oil by the

Department of Revenue, as of December 31, 2013.

Class T Well—a Class 1 injection well used to inject hazardous or nonhazardous, industrial, or
municipal wastes into the subsurface, which falls within the regulatory purview of Statewide Order No.
29-N-1 (LAC 43:XVIL101 et seq), Statewide Order No. 29-N-2 (LAC 43:XVII.201 et seq), or successor

regulations.
Class I Well Fee--an annual fee payable to the Office of Conservation, in a form and schedule

prescribed by the Office of Conservation, on Class I wells in an amount not to exceed $400,000 for Fiscal

Year 2000-2001 and thereafter.

Class 1T Well--a Class II injection well which injects fluids which are brought to the surface in
connection with conventional oil ot natural gas production, for annular disposal wells, for enhanced recovery
of oil or natural gas, and for storage of hydrocarbons. For purposes of administering the exemption provided
in R.S. 30:21(B)(1)(c), such exemption is limited to operators who operate Class 1l wells serving a stripper
oil well or an incapable gas well certified pursuant to R.S. 47:633 by the Severance Tax Section of the
Department of Revenue and located in the same field as such Class IT well.

Class IIT Well--a Class TII injection well which injects for extraction of minerals or energy.

Emergency Clearance--emergency authorization to transport oil from lease.

Production Fee--an annual fee payable to the Office of Conservation, 1 a form and schedule
prescribed by the Office of Conservation, by oil and gas operators on capable oil wells and capable gas wells
based on a tiered system to establish parity on a dollar amount between the wells. The tiered system shall be
established annually by rule on capable oil and capable gas production, including nonexemypt wells reporting
zero production during the annual base period, in an amount not to exceed $2,450,000 for Fiscal Year 2002 -
2003 and thereafter.

Production Well—any well which has been permitted by and is subject to the jurisdiction ofthe Office
of Conservation, excluding wells in the permitted and drilling in progress status, Class IT injection wells,
vity wells, commercial salt water disposal wells, Class V injection wells, wells which have

for authority to commingle production of gas and/or
location, as authorized by Statewide

liquid storage ca
or use as a fresh water well

been plugged and abandoned, wells which have reverted to landowner {
(Statewide Order No. 29-B, LAC 43:XIX.137.G, or successor regulations), mL}ltipIy completed wells
reverted to a single completion, and stripper oil wells or incapable oil wells or incapable gas wells certified
by the Severance Tax Section of the Department of Revenue, as of December 31, 2013.

Regulatory Fee an amount payable annually to the Office of Conservation, in a form and schedule
prescribed by the Office of Conservation, on Class Il wells, Class ITl wells, storage wells, Type A facilities,
and Type B facilities in an amount not to exceed $875,000 for Fiscal Year 2000-2001 and thereafter. No fee
shall be imposed on a Class II well of an operator who is also an operator of a stripper crude oil well or
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to R.S. 47:633 by the Severance Tax Section of the Department of
n the same field as such Class II well. Operators of Record,

excluding operators of wells and including, but not limited to, operators of gasoline/cycling plants,
refineries, oil/gas transporters, and/or certain other activities subject to the jurisdiction of the Office of
Conservation are required to pay an annual yegistration fee of $105. Such payment is due within the time
frame prescribed by the Office of Conservation.

Type A Facility--commercial E&P waste disposal facilities within the State that utilize technologies
appropriate for the receipt, treatment, storage, o disposal of oilfield waste solids and liquids for a fee or
other consideration, and fall within the regulatory purview of Statewide Order No. 29-B (LAC 43:XIX.501
ide Order No. 29-M-2 (LAC 43:XVIL3101 et seq), of successor regulations.

&P waste disposal facilities within the State that utilize underground
injection technology for the receipt, treatment, storage, or disposal of only produced saltwater, oilfield brine,
or other oilfield waste liquids for a fee or other consideration, and fall within the regulatory purview of

Statewide Order No. 29-B (LAC 43-XIX.501 et seq), or successor regulations.

incapable gas well certified pursuant
Revenue as of December 31,2013 and Jocated 1

et seq), Statew
Type B Facility--commercial E

§703. Fee Schedule for Fiscal Year2014-2015

A. Application Fees Amount
Application for Unit Termination $ 252
Application for Substitute Unit Well $ 252
Application for Public Hearing $§ 755
Application for Multiple Completion $ 126
Application to Commingle $ 252
Application for Automatic Custody Transfer $ 252
Application for Noncommercial Injection Well $ 252
Application for Commercial Class I Injection Well $1,264
Application for Commercial Class I injection Well

(Additional Wells) $ 631
Application for Commercial Class I Injection Well $ 631
Application for Commercial Class I Injection Well

§ 314

(Additional Wells)
Application for Permit to Drill - Mineral
Application for Permit to Drill- Minerals:

s: 0'- 3,000 (6 months) $ 126
3,001 - 10,000'(6 months) § 631

Application for Permit to Drill - Minerals: 10,001" + (6 months) $1,204
Drill Minerals Deeper (> 3,000} (6 months) $§ 504
Drill Minerals Deeper (> 10,000 (6 months) $ 632
Application for Permit to Drill- Minexals: 0'-3,000' (1 year) $ 252

Application for Permit to Drill- Minerals: 3,001'- 10,000 (1 year) $1,262
Application for Permit to Drill- Minerals: 10,001*+ (1 year) $2,528
Drill Minerals Deeper (> 3,000°) (1 year) $1,008
Drill Minerals Deeper (> 10,000°)(1 year) $1,264
Application to Amend Permit to Drill- Minerals 3 126
Application to Amend Permit to Drill- Injection ot Other $ 126
Application for Surface Mining Exploration Permit $ 65
Application for Surface Mining Development Operations Permit 3 94
Application for Surface Mining Permit $2,212

Application to Process Form R4 $ 36

Application to Reinstate Suspended Form R4 § 65

Application for Emergency Clearance Form R4 5 65

Application for Site Clearance $ 600

B. Regulatory Fees

L. Operators of each permitted Type A Facility are required to pay an annual Regulatory
Fec of $6,496 per facility.

2. Operators of each permitted Type B Facility are required to pay an annual Regulatory
Fee of $3,248 per facility.

3. Operators of record of permitted non-commercial Class Il injection/disposal wells are

required to pay $651 per well.
4,  Operators of record of permitted Class III and Storage wells are required to pay $651

per well.
C. Class I Well Fees: Operators of permitted Class [ wells are required to pay $11,940 per well.

D. Production Fees: Operators of record of capable oil wells and capable gas wells are required
to pay according to the following annual production fee tiers:
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T Ther ..ol Annuall’roduction(B’luclOlIEquwalenﬂ Tee ($per Welh)!
Tier 1 0 17
Tier 2 1-5,000 04
Tier 3 5,001 - 15,000 267
Tier 4 15,001 - 30,000 443
" Tier5 30,001 - 60,000 700
Tier 6 60,001 - 110,000 974
Tier 7 110,001 - 9,999,999 1,202
E. Exceptions
1. Qperators of record of each Class I injection/disposal well and each Type A and B

commercial facility that is permitted, but has not yet been constructed, are

required to pay an annual fee of 50% of the applicable fee for each well or facility.
2. Operators of record of each inactive Type A and B facility which have voluntarily

ceased the receipt and disposal of B&P waste and are actively implementing an

Office of Conservation approved closure plan are required to pay an annual
1 fee for each applicable Type A or B facility.

Regulatory Fee of 50% of the annua
Operators of record of cach inactive Type A or B facility which have voluntarily

ceased the receipt and disposal of E&P waste, have completed Office of
Conservation approved closure activities and are conducting a post-closture
maintenance and monitoring program, are required to pay an annual Regulatory
Fee of 25% of the annual fee for each applicable Type A or B facility.

(U]

F. Pipeline Safety Inspection Fees
1. Owners/Operators of jurisdictional gas pipeline facilities are required to pay an
annual Gas Pipeline Safety Inspection Fee of $22.40 per mile, or a minimum of
$400, whichever is greater.
2. Owners/Operators of jurisdictional hazardous liquids pipeline facilities are
required to pay an annual Hazardous Liquids Pipeline Safety Inspection Fee of

$22.40 per mile, or a minimum of $400, whichever is greater.

§705. Failure to Comply
Opexators of operations and activities defined in §701 are required to timely comply with this

Order. Failure to comply by the due date of any required fee payment will subject the operator to civil

penalties provided in Title 30 of the Louisiana Revised Statutes of 1950, including but not limited to

R.S. 30:18.

§707. Severability and Effective Date
A, The fees set forth in §703 are hereby adopted as individual and independent rules

comprising this body of rules designated as Statewide Order No. 29-R-14/15 and if any such individual
fee is held to be unacceptable, pursuant to R.S. 49:968(H)(2), or held to be invalid by a court of law,
then such unacceptability or invalidity shall not affect the other provisions of this order which can be
given effect without the unacceptable or invalid provisions, and to that end the provisions of this order

are severable.

B.  This Order (Statewide Order No. 29-R-14/15) supersedes Statewide Order No. 29-R-
13/14 and any amendments thereof.

This Order shall be effective on and after November 20, 2014.

OFFICE OF CONSERVATION
OF THE STATE OF LOUISIANA.

James H. Welsh
Y 4 Commissioner of Conservation

JHW ko
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